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UN Withdrawal From Croatia Might include 
Bosnia 


AU2501125595 Paris AFP in English 1216 GMT 
25 Jan 95 


[FBIS Transcribed Text] Geneva, Jan 25 (AFP}—UN 
chief Butrus Butrus-Ghali warned Wednesday that a 
Croatian decision to force UN peacekeepers out of that 
country would probably lead to a UN pull-out from 
neighbouring Bosnia. 


He said the United Nations was working on a new plan 
for the possible evacuation of its peacekeepers from both 
Croatia and Bosnia in view of the Croatian government's 
decision not to renew the blue helmets’ mandate on its 
own territory beyond March 31. 


The Croatian parliament was meeting to debate the issue 
on Wednesday. 


“Bosnia-Herzegovina 1s a landlocked country, we need 
the coast (of Croatia), we need the air force in Split, we 
need the presence of troops in Croatia in order to sustain 
the effort of our troops in Bosnia,” he said. 


“So there is a consensus that it would be very difficult if 
not impossible to maintain UN forces in Bosnia, in case 
UN forces have to withdraw from Croatia, he said. 


“We have to do a new plan because the old plan was 
based on the possibility of withdrawai from Bosnia, in 
case of the embargo being lifted” on arms sales to the 
Bosnian government, Butrus-Ghali. 


He was speaking after a meeting here Tuesday with his 
special envoy to the former Yugoslavia, Yasushi Akashi, 
and UN military commanders for the former Yugo- 
slavia. The new plan will take several weeks to put 
together, he said. Such a double withdrawal would be “a 
disaster” for the troubled region. he added. 


Butrus-Ghali expressed the hope that a compromise 
might still be found with the Z:greb government to allow 
UN troops to remain in Croatia. 


There are currently about 35.000 UN troops in the 
former Yugoslavia. 


Sweden's Carlsson Views Proposals for UN 
Reforms 


BR2501112595 Stockholm DAGENS NYHETER in 
Swedish 24 Jan 95 p A7 


[Report on interview with Swedish Prime Minister 
Ingvar Carlsson by Kaa Eneberg, place, date not given: 
“The United Nations as Directed by Carlsson” ] 


[FBIS Translated Text] More permanent members of the 
Security Council, a limited power of veto, a more effec- 
tive General Assembly, and direct influence for volun- 
tary organizations on the United Nations. Punishment 
of members who do not pay their contributions to the 
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UN system and a new payment system complemented 
with new international contributions to UN coffers. 


These are some of the most important conclusions in the 
final report which the independent international “*Carls- 
son Commission” will present to the head of the United 
Nations, Butrus Butrus- Ghali, in Davos in Switzerland 
on Thursday [January 26]. 


Ingvar Carlsson, who drew back the curtain on the report 
in an interview with DAGENS NYHETER, called sev- 
eral of the proposals sweeping and hinted that he also 
expects negative reactions. A controversial discussion 
point is a system of rules for UN intervention in internal 
conflicts without the parties involved requesting it, so 
that the world organization is not paralyzed as it is now 
in the Chechnya war. 


Security of the Individual 


“The rule not to intervere in internal conflicts is of 
course difficult to follow since most conflicts are now no 
longer between states but within states. That was the way 
things were when the United Nations was created,” 
ingvar Carlsson said. 


“There are no clear rules for handling today’s conflicts. 
We are therefore taking the radical step of asserting that 
the point of departure for the United Nations in cases 
like this should not be the security of nations but the 
security of the individual. Most conflicts today are not 
between states but within states. 


“The United Nations can quite simply no longer deny its 
responsibility for the unfair treatment of individual 
human beings. In the report we offer proposals for how 
the world organization should deal with the unfair treat- 
ment of the individual in the future.” 


Ingvar Carlsson, who pointed out that he does not sit on 
the commission in his capacity as Swedish prime min- 
ister, keeping Swedish interests foremost, did not give 
any examples of a current conflict where he wants to see 
the United Nations act. But on the question of whether 
the war in Chechnya is to be regarded as a violation of 
the rights of individual human beings, he said firmly but 
very quietly: 


“Yes, of course it is!” 


Different Levels 


During his visit to Sweden UN chief Butrus-Ghali con- 
sistently responded to questions about UN action in 
Chechnya by saying that it is an internal affair for 
Rvssia. 


The report outlines what Ingvar Carlsson calls “a stair- 
case” for the United Nations’ actions in conflicts. The 
first step is about early so-called fact-finding missions 
including information- gathering, mediation, and diplo- 
macy. The model is for more and more intensified such 
missions. The last step is military intervention. 
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Inspired by former Assistant Secretary General Jan 
Eliasson’s experience of the United Nations, Ingvar 
Carlsson emphasizeds that the greatest efforts must be 
directed toward the work of prevention. 


“Just imagine how much better—and cheaper—it would 
have been if the United Nations had reacted in time to 
the tensions in the former Yugoslavia. After all the 
signals were there. How much money and human life 
could not have been saved through early action,” he said. 


Joint Action 


The formal presentation of the report on Thursday will 
open the annual high-level meeting of the world’s poli- 
ticians and business leaders in the Swiss alps. It is an 
attempt to get people other than UN bureaucrats inter- 
ested in the importance of changes in the troubled 
50-year-old world organization. 


The commission is led by Ingvar Carlsson and Guyana’s 
Shridat Ramphal and the report is put forward as a 
proposal to the current 184 members of the United 
Nations for reform of the sharply criticized system. 
However, the report is about more than a reformation of 
the UN system. It attempts to establish rules for joint 
action. It talks about “The Global Neighborhood” 
[words cited in English]—that the whole world is our 
immediate neighborhood. It talks about the responsibil- 
ities and obligations that individuals and nations have to 
one another and to the global community. 


“The secretary general is usually called the world’s 
greatest beggar and it should not be that way,” Ingvar 
Carlsson said of constant economic problems of the 
United Nations. They can be at least partly solved if we 
only apply the rules that already exist. 


He said repeatedly during the interview that the 
founders of the founders of the United Nations were 
extraordinarily forward-looking and sagacious when 
they wrote the charter. 


Thus the charter says, among other things, that a 
member who has not paid its stipulated dues for two 
years shall be stripped of its right to vote. But the rule has 
never been enforced and now the United Nations has an 
outstanding debt of $2.1 billion (over 16 billion kronor) 
of which the United States accounts for over 6 billion 
kronor and Russia for 4.5 billion kronor. 


New Levy System 


“T insist that this is right. Those who do not pay should 
not be allowed to vote either. It would probably have a 
certain moral significance if this was done. It would 
perhaps be rather embarrassing if you were barred from 
voting because you had not paid.” 


He thinks, however, that the entire payment system 
ought to be changed. What is there today, 50 years after 
the creation of the organization, to say that the United 
States must be responsible for over one-fifth of the 
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budget? [Former Swedish Prime Minister] Olof Palme 
was had already come up with the idea that perhaps the 
Americans’ economic burden was too heavy. (The Palme 
Commission’s 1982 report on common security.) 


Sweden is a model contributor and Ingvar Carlsson 
shows great insight into the question of how the eco- 
nomic problems are to be solved. The ideas about 
international ievies are only hinted at in the report. 
Ingvar Carlsson revealed that the discussion on this issue 
has been lively. Among other things, a small tax on 
international airline tickets has been considered. 


“Only a krona or so on each ticket would give the United 
Nations good additional funds. Or on the utilization of 
our global natural resources such as the world’s oceans,” 
he said. “Levies on financial transactions have also been 
discussed.” 


Brandt's Initiative 

The initiative for the work, in which approximately 30 
leading personalities from all over the world have par- 
ticipated, was taken by former German Social Demo- 
cratic leader Willy Brandt. Brandt, who gave his name to 
the so-called Brandt Report containing proposals for 
reducing the gulfs in the world, summoned interested 
people to a meeting in Koenigswinter in the spring of 
1991. That led to a conference in Stockholm the same 
year. When the work finally got under way, Ingvar 
Carlsson had become a politician in opposition, and this 
has given him time for the very extensive task. 


Now he and other members will devote a lot of energy to 
winning acceptance for ihe report. After Davos Ingvar 
Carlsson will discuss it with John Major in London, with 
the government in Scuth Africa, in Vienna, and with the 
Nordic governments—all during an intensive itinerary 
before the SOth anniversary session of the United 
Nations in New York in October. 


OSCE Official Views Influence on Russia in 
Chechnya 

AU2401130795 Berlin BERLINER ZEITUNG in 
German 21-22 Jan 95 p 6 


[Interview with OSCE Secretary General Wilhelm Hoe- 
ynck by Hans-Joachim Deckert, place and date not 
given: “No Power in the World Can Force Russia’’] 


[FBIS Translated Text] [Deckert] What will the Organi- 
zation for Security and Cooperation in Europe [OSCE], 
which was founded to settle conflicts, do in the case of 
Chechnya? 


[Hoeynck] We have already achieved probably the most 
important thing: Russia now recognizes that the events 
in Chechnya are not a purely internal affair. There is 
agreement that events in a country that concern human 
rights or involve the deployment of armed forces in 
internal conflicts can be discussed internationally within 
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the framework of the OSCE. Next week, an OSCE 
mission will go to Moscow and Chechnya. 


[Deckert] How is the OSCE dealing with a member like 
Russia, which has grossly violated resolutions? 


{[Hoeynck] We agreed in Budapest that the deployment 
of armed forces must be commensurate, as one would 
put it juridically. There are indeed very serious problems 
regarding Russia’s conduct. The question is how to 
employ the means available to the OSCE, such as the 
potential of the OSCE office for human rights in War- 
saw, possibly also the experiences of the high commis- 
sioner for national minorities, as well as information 
available to OSCE missions. 


[Deckert] Under the Russian Constitution, using the 
Army within the federation is prohibited. Can the OSCE 
verify this? 


{Hoeynck] Yes, there will certainly be an opportunity to 
do so, but for the moment, we are not in a phase of talks 
that would make this advisable. To my know:-edge, it 1s 
not entirely clear whether there is a constitutional pro- 
vision prohibiting the use of armed forces within the 
Russian Federation. 


[Deckert] Doesn't the OSCE demonstrate once again 
that it is nothing but a paper tiger? 


[Hoeynck] We must be realistic. No power in the world 
can force the Russian leadership to behave in a certain 
way unless it does so voluntarily. What we are doing is 
trying to convince them. There are no instruments of 
power against Russia. Those who fail to see this will 
deprive themselves of the opportunity to influence their 
partner and thereby lead him in a direction in which a 
solution can be found. 


[Deckert] How about other missions? 


[Hoeynck] For Moldova, where part of the country had 
tried to secede from the rest of the country, the OSCE 
mission drafted a constitution including a status of 
far-reaching autonomy. The region that wants to secede 
is ready to resume negotiations on this basis. 


[Deckert] Does the OSCE react too slowly to new con- 
flicts? 


{Hoeynck] If we apply as a yardstick the fact that too 
many people we:e killed, then we certainly react too 
slowly. However, we should not create the impression 
that we were having a functioning world government. 
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Above all in internal conflicts, a success cannot be 
achieved overnight. The alternative would be to do 
nothing. 


Nuclear, Nonaligned Nations Disagree on NPT 
Extension 

OW 2401125195 Tokyo KYODO in English 1204 GMT 
24 Jan 95 


{[FBIS Transcribed Text] New York, Jan. 24 KYODO— 
The world’s nuclear powers clashed with nonaligned 
developing nations over a proposed permanent exten- 
sion of the nuclear Nonproliferation Treaty (NPT) on 
the first day of a UN panel meeting on the subject that 
began Monday [23 January], panel sources said. 


The issue of whether to extend the treaty indefinitely or 
for a limited period is a key topic at the meeting of the 
UN committee preparing for an April conference to set 
the terms of an extension as expiry of the treaty 
approaches. 


The world’s five nuclear powers—Britain, China, 
France, Russia and the United States—have been 
pressing for an unlimited extension of the treaty, which 
iS expiring this year. 


At Monday's meeting a French delegate appealed for an 
unlimited extension to keep the nuclear nonproliferation 
system intact, the sources said. 


But a Mexican delegate, representing nonaligned 
nations, criticized the nuclear powers for having failed to 
promote nuclear disarmament as required under the 
treaty, in a remark signaling that nonaligned nations 
want to see nuclear disarmament come first, the sources 
said. 


The nonaiigned nations have demanded that an unlim- 
ited extension be allowed only on condition that another 
treaty is signed to ban nuclear tests. 


But a Chinese delegate appealed to the nations taking 
part in the closed meeting to exclude nuclear tests for 
peaceful purposes, suggesting that the early signing of 
such a treaty may be difficult, the sources said. 


The NPT requires the world’s five nuclear powers not to 
export nuclear weapons and nuclear bomb- 
manufacturing technologies, while obliging other nations 
not to import them or accept related foreign assistance. 


A total of 169 nations, including Japan, are signatories to 
the existing treaty, which came into force in 1970. 
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EU Not To Impose Sanctions on Moscow ‘for 
Time Being’ 


AU 2401154895 Duesseldorf HANDELSBLATT in 
German 24 Jan 95 p 3 


{“wff"-attributed report: “Council of Ministers Will Not 
Impose Sanctions on Moscow for Time Being”] 


[FBIS Translated Text] Brussels—The European | nion 
will currently not impose any sanctions in terms of 
economic policy on Russia in connection with that 
country’s action in Chechnya. This was agreed by the EU 
foreign ministers in Brussels yesterday as expected. 


However, Foreign Minister Klaus Kinkel conceded that 
the member countries hold slightly different views on the 
issue. The Brussels Commission envisaged a temporary 
suspension of signing the interim trade agreement that ts 
to precede a comprehensive partnership and cooperation 
agreement with Moscow. 


According to Kinkel, a declaration by the Council on the 
Chechnya war calls for an immediate end to the hostili- 
ties, the respect of human nights by Moscow on the basis 
of the CSCE obligations, and an intensive involvement 
in the peace efforts of the OSCE, the successor organi- 
zations to the CSCE. Kinkel briefed his colleagues on his 
talks with Russian Foreign Minister Andrey Kozyrev in 
Bern at the weekend. 


Before, the foreign ministers agreed on a mandate for the 
Brussels Commission for negotiations on a cooperation 
agreement with Vietnam. Bonn dropped its demand of 
including an obligation into the preamble of the treaty 
that obliges Vietnam to take back emigrated refugees 


As Werner Hoyer. state minister in the Foreign Ministry, 
explained, the Federal Government, instead, included a 
comprehensive declaration into the protocol. Hoyer said 
that Germany did not want to further obstruct an 
agreement, particularly since the problem has been 
defused in a bilateral declaration signed on 6 January. 
Hoyer pointed out that there are almost 100,000 Viet- 
namese in Germany, the by far largest part of whom are 
in the FRG legally, have jobs, and do not create any 
problems. Only 44,000 are without valid title. Some 
20,000 of them are asylum-applicants who have been 
turned down. Hoyer pointed to the economic impor- 
tance of relations with Vietnam, noting that German 
enterprises are currently very active in Hanoi. 


The general background to the Council meeting of for- 
eign ministers was the departure of outgoing Commis- 
sion President Jacques Delors, the first participation of 
the representatives of Finland, Sweden, and Austria after 
the accession of these countries, and the discussion of ihe 
program of France's presidency. According to Hoyer. the 
priorities announced by French Foreign Minister A‘ain 
Juppe some time ago, have been generally accented. 


In Brussels, State Minister Hoyer emphasized once morc 
the FRG’s special interest in preparing the Central and 
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Eastern European reformist countries for future acces- 
sion. During the French presidency. six joint Council 
meetings are planned, Hoyer said. He also expressed the 
hope that the talks with the three Baltic states on an 
associate membership agreement would be concluded 
soon and that talks with Slovenia could be initiated. 


Regrading the EU reform conference, scheduled for 
1996, Juppe announced for early February a first report 
on the functioning of the Maastricht Treaty, to be 
adopted by the Council by the end of May. at the latest. 


Claes Discusses NATO Challenges, Role 
BR2501110795 Oslo AFTENPOSTEN in Norwegian 
24 Jan 95 p 8 


{Report on interview with NATO Secretary General 
Willy Claes by Morten Fyhn: “Norway Has a Good 
Reputation” | 


{[FBIS Translated Text] Brussels—The Bosnia war has 
weakened NATO's credibility, Secretary General Willy 
Claes says. giving assurances before his visit to Oslo that 
Norway has no reason to feel isolated. 


As Belgian foreign minister Willy Claes did his best to 
get Norway into the El [European Union]. Now, after 
three months as NATO secretary general, he has delib- 
erately chosen Oslo as the first stop on his tour of the 
member states. 


This, he says, is to show that . ‘oi wav is unnecessarily 
concerned that NATO is losing interest in its northern 
flank and Norway's security prohiems. But another aim 
1s perhaps to heal the wounds following Norway's second 
failure to seize the central post of leager of the alliance. 


Claes, 56, will armve tomorrow and will hold talks with 
the prime minister, foreign minister, and defense min- 
ister, as well as with members of the Storting’s foreign 
affairs and defense committees. He will also be be 
granted an audience at the royal palace. However. the 
skilled pianist and conductor will miss the members of 
the Oslo Philharmonic. Claes continues to wonder 
whether he should have become a musician. 


“I do not belreve that Norway 1s considered tsolated in 
Europe. That danger 1s exaggerated, even if you will not 
be involved in the EL'’s so-called common foreign 
policy, Claes said in an interview given to AFTENPOS- 
TEN. Nor is he that concerned about the signs of 
isolationism that he sees in the United States, his 
opinion being that NATO's collective will to defend its 
member states will endure. 


“Nor do I believe that the EU 1s thirsty for revenge after 
the Norwegian referendum. Norway has a good reputa- 
tion, and the door 1s open, after all. Also, as far as | know 
Norway 's an associate member of the Western European 
Union [WEU],” he added. 


In order to further underline the fact that Norway has 
neither been abandoned nor forgotien, at least purely 
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from the viewpoint of security policy, he stressed that in 
February NATO will be holding the biggest exercise in 
Norway for many years. 


“However, much of the debate is now of course focusing 
on developments in Central Europe, where there is a 
danger of insiability, and it is there we must find 
solutions. This is also in Norway's interest. As for the 
southern flank, the Mediterranean area, I would like to 
say this: Islamic fundamentalism is one of the greatest 
challenges facing us. It is our duty to develop a dialogue 
with the countries of North Africa,” Claes said. 


Has NATO’s involvement in Bosnia-Herzegovina dam- 
aged the alliance’s credibility?” 


“Yes,” the secretary general answered without hesita- 
tion, but he added that the criticism is based on a 
misunderstanding, namely that people in many countries 
and in large sectors of the mass media—not least in the 
United States—think that NATO has its own role to play 
in the former Yugoslavia. 


“NATO never took part in the political decisionmaking 
process about what should be done about the war there. 
Nobody on either side of the Atlantic called for a 
military solution. As a result it was the United Nations 
which took on a peacekeeping role, while NATO took it 
upon itself to implement several UN Security Council 
resolutions. 


“However, in this way people are seeing UN troops 
being humiliated and safe areas being attacked without 
NATO doing anything about it. This affects credibility. 
People ask: Why is NATO doing nothing?. 


“I can understand that reaction. It is a frustrating 
situation for the alliance. I do not wish to criticize either 
the UN or UNPROFOR [United Nations Protection 
Force], which has a broad responsibility, but in fact 
NATO can only carry out air strikes if the UN leadership 
asks it to,” Claes continued. He then pointed out that the 
present situation is one he calls “‘a structural contradic- 
tion” — between peacekeeping on the ground and peace 
enforcement from the air. 


“Neither UN nor NATO experts have any solution to th> 
problem. However, we must try to learn from this. 
Before NATO embarks on such cooperation once again, 
we must seek to prevent the alliance losing its credibility 
once more,” Claes said. 


In an interview a few weeks ago this frustration came 
through so clearly that he said that this time must be the 
last occasion on which the UN, rather than NATO, has 
the military command. Now he is expressing himseif in 
slightly more guarded terms, but the message remains 
clear: NATO's involvement in Bosnia-Herzegovina has 
been a political burden that docs not bear repeating. 


NATO is also stuck with another problem, namely 
finding out how to implement its summit’s agreement in 
principle to open up the organization to new members 
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from Central and Eastern Europe. This month a panel of 
experts started examining more closely how this can be 
done. Their report will be ready in December, and what 
will NATO do then? 


“Do not ask me that,” Claes said, intimating that any 
enlargement of NATO this side of the end of the century 
would be very unlikely. 


“However, if several years go by without any new 
members being admitted, NATO could end up facing 
another credibility problem,” the secretary general said. 


It is well-known that most NATO countries, including 
Norway, are not exactly in a hurry regarding the enlarge- 
ment process. Informed sources tell AFTENPOSTEN 
that the NATO report will probably heap up as many 
and as insurmountable obstacles of a practical, technical, 
military, and economic nature as possible, knowing full 
well that the candidate countnes will need many years to 
overcome them. 


“Which countnes are closest to gaining admittance to 
NATO? The logical thing is not to ask who and when, but 
how. We must not underestimate the problems. W< are 
talking here about admitting full members, not associate 
members or observers, as the WEU is doing. The appli- 
cant countries do not want to be members of a weakened 
alliance. So we must maintain NATO's capacity to take 
effective action. Remember, in NATO all decisions must 
be made unanimously. This is not easy today with 15 
members, and it will not become any easier with 20 or 22 
members,” Claes pointed out. 


So it is the relationship with Russia that is working 
against NATO's attempts to take in new members, while 
the alliance asserts that Moscow does not have any right 
of veto on this matter. On the other hand, NATO does 
not want to isolate Russia, Claes says, but rather to help 
the country shore up both its own stability and stability 
in Europe. Claes is optimistic. He believes that Russia 
will soon sign its special cooperation arrangements with 
NATO within the framework of the Partnership for 
Peace program. There are possibilities here. 


“In the meantime I see that Russian Foreign Minister 
Andrey Kozyrev has spoken up in favor of ‘a different 
kind of NATO.’ To be quite frank, | do not understand 
what he means by that. However, let me spell it out quite 
clearly: We are not willing to hand over any of our 
independence to Moscow. On the other hand, we do 
want a dialogue and close cooperation,” Willy Claes 
said. 


Austria's Mock Addresses EU Foreign Ministers’ 
Meeting 

AU240'160895 Vienna DIE PRESSE in German 

24 Jan 95 p4 


[Report by Otmar Lahodynski: “Mock Canvasses for 
Croatia in EU] 
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{[FBIS Translated Text] Brussels—Yesterday the EU 
foreign munisters discussed a cooperation agreement 
with Croatia, which also contains access to the EU 
“PHARE”™ [Economic Reconstruction Aid for Poland 
and Hungary] promotion program. Austnan Foreign 
Minister Alois Mock canvassed for understanding for 
the government in Zagreb. The UN Security Council 
repeatedly promised Croatia to restore its sovereignty 
over the whole of its national territory. However, the 
occupation of one-third of the territory by the Serbs 
continues, he said. Therefore, one should “not be sur- 
prised that the Croats are now becoming impatient.” 
The EU foreign ministers also discussed the situation in 
Chechnya yesterday. Concrete resolutions, for example 
on sanctions, were not adopted for fear of completely 
isolating Russia in this way. However, the foreign min- 
isters again criticized human rights violations by the 
Russian Army in Chechnya and called for an immediate 
armistice. 


For the first time, Foreign Minister Mock participated 
on an equal footing in a council meeting of the 15 EU 
foreign ministers. He advocated the creation of “com- 
prehensive European security structures.” The establish- 
ment of closer ties of the Central and Eastern European 
countnes with the EU continues to be a “central con- 
cern.” Institutional “adjustments” in the governmental 
conference should permit the EU to admit these coun- 
tries and to maintain at the same time efficiency in the 
decisionmaking structure. 


Mock also discussed the Mochovce nuclear power plant 
with Foreign Commissioner Hans van den Broek. He 
recalled the charter of the European Bank for Recon- 
struction and Development and French Foreign Min- 
ister Alain Juppe’s promise in Vienna that he will ensure 
transparent proceedings. 


The 20 members of the new Commission under Presi- 
dent Jacques Santer will take their official oath before 
the European Court of Justice. The commissioners will 
also have to swear not to accept any directives from their 
homelands. 


The EU foreign ministers paid tribute to outgoing Com- 
mission President Jacques Delors’ merits. 


Santer Commission's Priorities Outlined 


BR2401153595 Paris LE MONDE in French 24 Jan 95 
pp 1,15 


[Report by Philippe Lemaitre: “Jacques Santer’s Three 
Missions” } 

[FBIS Translated Excerpt] The new European Commis- 
sion presided over by Jacques Santer starts work on 
Monday 23 January. It is expected to perform in three 
areas during the five years of its mandate. It will first 
have to speed up the implementation of the Maastricht 
Treaty, in other words consolidate the single market, 
carry through the program of Economic and Monetary 
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Union [EMU] and give shape to the Common Foreign 
and Security Policy (CFSP). 


It will then have to guide the Intergovernmental Confer- 
ence [IGC] which, in 1996, will reform the Maastricht 
Treaty in order to correct its weaknesses and also to 
adapt it to an expanding European Union. The Union, 
henceforth composed of 15 member states, will probably 
have around 30 by the year 2010. 


Finally, as was decided at the recent European summit in 
Essen, the Commission will have to prepare for expan- 
sion to the central and East European Countries, to 
Malta and Cyprus, perhaps to Turkey, and at the same 
time, consolidate to the east (Russia, Ukraine) and to the 
south (Maghreb, eastern Mediterranean) the Union's 
relations with those who do not aspire to membership. 


The first of these missions involves management, 
because the path has been laid down and the necessary 
regulations adopted. However, it will not be enough just 
to evaluate the single market on the basis of legal critena 
(number of directives adopted and then transposed) but 
it will be necessary to ensure that the system established 
works fairly on the ground. 


Making the single market a reality means taking the 
additional measures planned (for instance in the fiscal 
sphere) and amending it as the world changes. It means 
continuing to implement the White Paper on growth, 
competition, and employment drawn up by the Delors 
Commission and destined to remain the frame of refer- 
ence for ecoriomic and social action. It means launching 
the revolution of the “information society,” in other 
words both liberalizing to give the market the opportu- 
nity to flourish, and managing to prevent chaos or to 
promote industrial cooperation. 


The Commission will also have to find the appropriate 
means of reducing the cost of labor without destroying 
the advantages gained by the employees. In order to find 
the necessary solutions for this operation and keep the 
promises made after the Rio Conference, it will have to 
decide to impose a tax on carbon dioxide emissions. It 
will also have to consider the means of exempting 
training and research from tax... 


To succeed in introducing the single currency by | 
January 1999 at the latest, the Commission will ensure 
that the governments make the convergence efforts to 
which they have subscribed. The new cycle of growth 
which started in 1994 will help, but the turbulence which 
is currently affecting the lira and peseta confirm that a 
calm situation can never be taken for granted. [passage 
omitted] 


The other two missions—reform and expansion—will be 
more a matter of imagination and diplomacy. They 
affect each other. Indeed, the reform of the institutions 
on the one hand will be carried out with a view to a 
Union destined to gradually expand, and, on the other 
hand, the Fifteen have declared their intention not to 
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open membership negotiations until the work of the 
1996 IGC has been completed. Will the Commission 
then play the role of facilitator, as it has done in previous 
intergovernmental conferences—the 1985 conference 
which led to the single market and its accompanying 
policies, and the 1991 conference on EMU? [passage 
omitted] 


Even if the two issues are linked, the Commission will 
have to ensure that the issues relating to expansion and 
especially to its funding poison the institutional debate 
as little as possible. This debate is a priority because 
expansion negotiations will not start before 1998. The 
high-level group tasked with exploring the sphere of 
institutional reform will start its work next June. 


At the center of the discussions will be the need to make 
more frequent use of the qualified majority vote, even 
for the CFSP, the number of commissioners, the possible 
organization of variable geometry, in other words the 
conditions to be fulfilled for a limited number of 
member states to be able, as Mr. Santer says, to take “the 
vanguard.” These are all points on which the member 
states can be expected to take definite positions. The 
Commission will not have to fuel the fire. But it will not 


INTER-EUROPEAN AFFAIRS 7 


be able to limit itself to a mediation role, although its 
president may be inclined to do so. It will have to take a 
position, decide, and make full use of its main power— 
the right of initiative. 


However, the premembership strategy defined in Essen 
will have to be implemented without delay in a practical 
but also a cautious way. It is important to know where 
the Union is going, how it will get there and with what 
means. The financial outlook has only been established 
up to 1999, and the Commission therefore has a difficult 
budget date ahead. The draf ing of the White Paper on 
the gradual alignment of the |. gislation of the central and 
East European countries with a view to their integration 
in tie single market which should be completed in the 
sping, is the first challenge. 


But, without ignoring the issues, it 1s important to 
prevent premature controversies (questioning of the 
common agricultural policy and the structural funds) 
from undermining the institutional reform. This will 
require great skill on the part of Jacques Santer and Hans 
Van den Broek, the commissioner responsible for the 
future expansions! 
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Fasslabend on European Security, Balkans 


AU 2401] 164195 Vienna DER STANDARD in German 
23 Jan 95 p 2 


{Interview with Austrian Defense Minister Werner Fass- 
lahend by Norbert Mayer, place and date not given: 
“Security Integration Is More Important Than Neutral- 
ty | 


[FBIS Translated Text] [Mayer] What do you expect 
from the NATO Partnership for Peace [PFP] program? 
What parts of the program do you not wish to take part 
in? 


[Fasslabend] The future structures of European security 
will consists of three organizations—the European 
Union [EU], NATO. and the Western European Union 
{WEU]. As the Western European country with the 
greatest security it-ests, we must use all the available 
opportunities. Qur «o,ectrve must be to bring about a 
PFP program thai’ as “omprehensive as possible. 


[Mayer] The PFP 1s borg made to measure. Where do 
our weaknesses lie” 


[Fasslabend] The PFP concentrates on three areas: coop- 
eration in disaster aid, peacekeeping. and military exer- 
cises. Of course we should participate in each of these. As 
far as peacekeeping and disaster aid are concerned, we 
can demonstrate very high standards. But on the other 
hand, we must improve and carry out exercises. 


[Mayer] Can you imagine us also being involved in 
former Yugoslavia? 


[Fasslabend] Until now we have been viewing this 
involvement from a distance because it does not help 
bring about peace. This policy will continue to apply to 
Slovenia and Croatia. However, the situation in the 
south could be far different, for instance in Macedonia 
[The Former Yugoslav Republic of Macedonia— 
FYROM] or Kosovo. | could immagine peacekeeping 
missions in those areas. 


[Mayer] Brussels has assumed that Austria wou'd file its 
PFP application at the beginning of the year, but the 
application has been postponed. Are there any problems 
among the coalition” 


[Fasslabend] | expect a consensus to be reached soon. If 
we hold joint exercises with the Hungarians and Slovaks, 
why not with the Belgians and Danes? It would be 
grvutesque not to. 


[Mayer] You have always supported the idea of Austria's 
full integration. You are already talking of a possible 
NATO partnership while the Social Democratic Party of 
Austria [SPOe] leadership is blocking this idea. 


[Fasslabend] There is only an apparent difference of 
opinion between the two government partners. The 
SPOe is merely hesitant. However, this hesitation will 
not last long. The SPOe created far more difficulties 
when we first applied for EU membership. 
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[Mayer] But some representatives of the neutral coun- 
tries cannot reconcile the classic model of EU member- 
ship with neutrality. 


[Fasslabend] I never ask whether this membership can be 
reconciled with a certain status. | ask what the effect 1s of 
membership. One of the reasons Austria joined the 
European Union was security. We have quite a specific 
strategic situation, close to sensitive zones. 


[Mayer] Is that also a reason to boost ihe defense budget? 


[Fasslabend}] We must be able to bear the chief burden of 
our own security and defense. 


[Mayer] How would you define neutrality”] 


[Fasslabend] The Austriaas have become conscious that 
neutrality 1s not a sufficient safeguard of our security. 
Neutrality has lost its purpose since the end of the Cold 
War. Nevertheless, it should not be jettisoned overnight. 
A very im.ensive process 1s under way in this sphere. 
There are other priorities for the future, such as mem- 
bership of a security system. The government must tell 
us what can provide the same security as neutrality did 
in the past. In this respect. I consider it my task to 
emphasize that it will be in our interest to belong to a 
security system. 


Mock Expects Compromise With SPOe on PFP 


AU 2401164295 Vienna DER STANDARD in German 
24 Jan 9S pl 


[DER STANDARD report: “NATO: Mock on Peace 
Course With SPOe™} 


{[FBIS Translated Text] Brussels/Vienna—On Monday 
23 January] Foreign Minister Alors Mock checked the 
discussion on the Partnership for Peace (PFP) with 
NATO. By next Thursday a compromise will be found 
with the Social Democratic Party of Austria [SPOe], 
which categorically rejects participation in NATO 
maneuvers within the framework of the PFP. Austria 
does not have to fully use every offer from NATO, Mock 
told DER STANDARD. 


In government circles in Vienna it is also expected that 
an agreement on the PFP will be achieved in the next two 
weeks. Chancellor Vranitzky told DER STANDARD: 
“The government is on the point of developing a regu- 
lation for its course of action in the PFP.” The govern- 
ment agreement ts restricted to peacekeeping It does not 
provide for active participation of Austrian soldiers in 
military exercises. “It must be clear what objectives one 
has,” it was stated in the Chancellor's Office. Moreover, 
the SPOe holds out the prospect of a referendum on 
neutrality. 


Mock Criticizes Slovenia Over Dispute With Italy 
AU2401132795 Vienna DIE PRESSE in German 
23 Jan 95 p § 


[Report by Andreas Unterberger: “Mock Distances Him- 
self From Ljubljana in Dispute With Rome™] 
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{[FBIS Translated Excerpt] In an interview for DIE 
PRESSE, Foreign Minister Alois Mock surprisingly crit- 
icized Slovenia in its dispute with Italy. “Originally, the 
Slovenes had a lot of support for their position. But they 
behaved unwisely when they renounced their own for- 
eign minister.” Mock was referring to the deal struck 
between [former] Slovene Foreign Minister Peterle and 
Rome on the rights of Italians expelled from Istria. Later, 
this deal was repudiated by the Ljubljana government 
because it was considered an excessive concession to 
Italy. As a result, Peterle resigned, and since then Italy 
has been blocking EU contacts with Slovenia. 


Mock said that other Slovene Government members had 
witnessed Peterie’s deal with Rome. “This is not the way 
to get things done,” he said. He said he had intervened at 
the Italian Foreign Ministry in order to “achieve some 
progress” in the dispute. At the ministry he discussed the 
idea of an “operational schedule” (similar to that 
between Rome and Vienna on the South Tirol issue), 
which the Slovenes and Italy should agree upon. Mock 
justified his criticism of the Slovenes, whom he has 
always supported until now, on the grounds that he can 
now “speak out on behalf of Ljubljana more strongly in 
Rome.” [passage omitted] 


The foreign minister announced an intense “struggle” 
for more Foreign Ministry posts. “On the basis of budget 
spending, we are the smallest foreign ministry in 
Europe,” he said. Economic interests necessitate the 
urgent opening of a consulate in Shanghai and an 
embassy in Vietnam. He also announced a consolidation 
of missions that have been watered down. 


Promises Support for EU Entry 
AU240/ 143195 Vienna KURIER in German 24 Jan 95 
pd 


[Report by M. Kopeinig in Brussels: “Vienna Clears 
Road to EU for Ljubljana”] 


[FBIS Translated Excerpt] “Ausiria will help to clear 
Slovenia's road to EU membership,” Foreign Minister 
Mock said in Brussels on Monday and he promised the 
neighboring country full support. 


In answer to the question from KURIER on how his 
recent criticism of Slovenia's European course was to be 
understood, Mock said: “Criticism strengthens one’s 
own credibility.” Mock mainly wanted to hit Prime 
Minister Janez Drnovsek, who strictly rejected the 
“compromise of Aquileia” negotiated by former Slovene 
Foreign Minister Peterie and the Italian Government, 
which clarifies questions of Italian property in Slovenia. 
Before this issue is solved, Rome does not want to agree 
to the initiation of negotiations between Ljubljana and 
Brussels. [passage omitted] 
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Haider: ‘Excessive Burearcracy’ Must Be Cut 
AU2401174395 Munich FCCUS in German 23 Jan 95 
pp 200-201 


{Interview with Austrian Freedom Movement Chairman 
Joerg Haider by Marta S. Halpert: place and date not 
given: “The Last East Bloc Country] 


[FBIS Translated Text] [Halpert] Mr. Haider, at a recent 
special party conference, you turned the Freedom Party 
of Austria [FPOe] into “The Freedom Movement.” 
Under the slogan “Citizens’ Alliance "98" you want to 
become Austrian chancellor in 1998. What does your 
schedule look like? 


[Haider] We have taken this first step to signal that the 
FPOe has to find a broader basis if we want to take on 
government responsibility. We want to be the leading 
force in the government in 1998. That is why we have 
established the alliance win those citizens who want to 
travel part of this road with us in order to bring about a 
non-socialis: Austria after 25 years. Our current struc- 
tures make us something like the last East Bloc country. 


[Halpert] You have announced a “Contract with Austria.” 


[Haider] One of the things contained in this contract will 
be a concept for restructuring the welfare state, which is 
very strong in Austria. We do not want any cuts, but a 
restructuring. Abuse and excessive bureaucracy must 6? 
reduced. 


Other central issues will be immigration policy, internal 
security, our role in the European Union, and economic 
measures to secure Austria as a business location. And 
we will have to offer alternatives to the Social D, no- 
cratic Party of Austria [SPOe}/Austrian People’s Party 
[OeVP] government's austerity package. which is cur- 
rently destroying job«.... 


{Halpert] ...a government program? 


[Haider] The “Contract with Austria” is our government 
program. There will be more thar !,000 experts involved 
in drawing it up. On signing the contract we will tell the 
Austrians which of the measures we will realize when—if 
the people join us on this road. 


[Halpert] There are rumors in Vienna about a “scenario 
of coming to power: You get the OeVP to leave the 
frustrating government coalition with the SPOe and 
make a mit:ority government palatable to them—and 
new elections in 1995. 


[Haider] Thinking about a center-right coalition cannot 
be prohibited. After all, high functionaries within the 
SPOe are also thinking about forming a traffic-light 
coalition between the SPOe, the Greens, and the Lib- 
erals. 


[Halpert] Political observers say that ever since the poor 
outcome of the October elections, the government coa- 
lition has mace so many mistakes that it will be impos- 
sible to prevent you from becoming chancellor in the 
end. 
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[Haider] The coalition parties are our best allies at the 
moment. They have lost all concepts and are perma- 
nently blocking each other. They are a phase-out model. 


{Halpert} You are now holding all the power in the 
Freedom Movement. Your critics are convinced that in 
the event that you win the elections, you will govern 
Austria in the same way—yourself at the top and no cne 
behind you. 


[Haider] That is mere propaganda. The Movement is in 
the middle of a democratization process. I will not 
nominate anyone directly in the future. There will be 
election conventions. New candidates will be given a 
direct chance in the individual constituencies—even if 
they come from outside the Movement. 


{Halpert] But you have abolished the secretaries general 
and are now the sole spokesman. 


[Haider] The decision-making power has been returned 
from the party headquarters to the parliamentary 
groups, where the deputies elected by the people are 
sitting. 


{Halpert] Does the term “Third Republic” imply drastic 
and far-reaching changes for you? 


[Haider| What is meant is a new balance of powers. In a 
small country, the state president shoulda be head of 
government at the same time. Today he is something like 
a substitute emperor. We want him to be accountable to 
parliament. 


Looking at the Swiss model, we would like to have a 
smaller government. At the moment we have 21 govern- 
ment members. That is too many for a nation of 7.5 
million. Seven ministers with concentrated ministries 
would be enough. 


{[Halpert] Many people fear that your having a share in 
the government would mean that the country shifts to 
the right and social peace is threatened. 


[Haider] We are counting on social peace and the well- 
proven social partnership—it is corruption in the parties 
and proportional assignment of jobs that have to be 


stopped. 


We must return to traditional values, from the family, 
recognition of achievements, to loyalty and good faith in 
business relations. 


{[Halpert] There are political experts in Germany who 
consider you the panacea for the Free Democratic Party 
[FDP]. 
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[Haider] The big upswing came with our success in the 
October elections. All of a sudden many people said that 
one has to take account of a party that has won more 
than | million votes. 


[Halpert] And stil! the program is nothing but Joerg 
Haider? 


[Haider] Of course you need someone to convey the 
concepts, but the most important thing is that you stand 
by your own policy. I have stuck to my course. In 
Germany it is Helmut Kohl who takes the lead with 
unbroken optimism—and what he does he does right. 


[Halpert] The FDP is standing where the FPOe was in 
1986. before you became party chairman. What would 
you advise the FDP to do? 


[Haider] I *hink that Chancellor Kohl is trying to repre- 
sent a wide liberai range: conservative, Christian, and 
liberal voters of the center-right spectrum. If one day he 
is no longer there, there will again be demand, but the 
FDP fails to realize that. 


The liberals wanted to establish themselves left of the 
center, but that was nothing but a fashionable trend. 
While they were talking left wing and acting right wing, 
a movement established itself at the left, which both 
thinks and acts left wing—the Greens. Now the liberals 
have an identity problem. 


[Halpert] Do you talk to people in the FDP? 


[Haider] I do no. want to do anyone a disfavor. That is 
quite dangerous at the moment because a hysterical 
leadership shuts everyone up immediately. 


There is only one thing I can tell the people in the FDP: 
You need to have people at the top again who stand by 
the things they say. 


{[Halpert] You are urging them to have more backbone? 


[Haider] Credibility and steadfastness. The FDP will 
stand a chance if it returns to the traditions of Friedrich 
Naumann with a social aspect, which will make it 
attractive for the middle classes and achievement- 
oriented workers as well. The way the FPOe has taken is 
an example for that. 


{Halpert}] Will [FDP Chairman] Kinkel be able to do 
that? 


[Haider] No, I do not think so. Kinkel is not a leader, 
which would be necessary. You should not have author- 
itarian leaders in a democracy, but ,/ou need authority. 
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Case Against Lockerbie Suspects Flawed by New 
Evidence 


MS2401130695 London THE INDEPENDENT in 
English 24 Jan 95 p 3 


{Report by John Arlidge: “New Flaws in Case Against 
Libyans” ] 


[FBIS Transcribed Text] The case against the two Lib- 
yans accused of the Lockerbie bombing is seriously 
flawed, new evidence suggests. Leaked prosecution doc- 
uments indicate that the indictments against the men 
contain a significant error and that vital eyewitness 
evidence is weak and confused. 


The release of the documents has led to renewed specu- 
lation that Iran and Syria. rather than Libya, ordered 
and carried out the terrorist attack which destroyed Pan 
Am flight 103 in December 1988, killing 270 people. 


The new evidence, contained in a BBC Radio FILE ON 
FOUR documentary to be broadcast tonight, centres on 
the role of one of the suspects, “Abd-al-Basit ‘Ali 
Muhammad al-Miqrahi. In 1991. he and another alleged 
Libyan security agent, Amin Khalifah Fahimah were 
jointly accused of carrying out the bombing. The pair 
have consistently denied involvement. 


Mr al-Migrahi was charged after he was identified as the 
man who bougiit the clothes which were packed into the 
suitcase that contained the airline bomb. The scorched 
remains of the clothes, which were found at the crash site 
in Scotland, were traced to a shop in Malta, where, 
investigators say, the bomb began its journey. 


Mr al-Migrahi was identified by the Maltese shop-owner, 
Tony Gauci. His evidence is vital to the prosecution case 
because, legal sources say, it provides the only direct, 
eye-witness link between the pair and the suitcase. But the 
leaked documents which contain details of police inter- 
views with Mr Gauci, reveal that his evidence is flawed. 
His identification of Mr al-Migrahi is unreliable and his 
statements indicate that the Libyan could not have bought 
the clothes on the date specified in the charges. 


In the interviews, conducted by British detectives, Mr 
Gauci describes the man who bought the clothes as 6ft 
tall and around 50 years old. Mr al-Migrahi is Sft 8 
inches tall and was 36 in 1988. 


Mr Gauci also provides strong evidence that it was 
raining on the afternoon when the clothes were bought. 
The US and UK indictments specify that Mr al-Migrahi 
visited the shop on 7 December 1988, two wecks before 
the bombing. Official meteorological records in Malta 
show that it did not rain that day. 


Legal sources said yesterday that the leaked documents 
seriously weakened the case against the Libyans. A 
solicitor close to the Lockerbie investigation said: “Gau- 
ci’s... evidence is so weak that the prosecution in any 
trial would have great difficulty in proving that it was 
al-Migrahi who bought the clothes... It seerins certain that 
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he would be acquitted. If that happened, the case against 
Fahimah would most likely collapse because the pair 
appear jointly on conspiracy charges.” 


The Crown Office in Edinburgh insisted yesterday that 
the prosecution case remained “as strong 2s ever”. 


‘Leaked’ Document Blames Iran 


MS2401125195 London THE INDEPENDENT in 
English 24 Jan 95 p 3 


[Report by John Arlidge: “Iran Blamed For Lockerbie” | 


{[FBIS Transcribed Text] Iran, not Libya, paid for the 
Lockerbie bombing, a leaked US Government document 
has revealed. The document is the first official evidence 
that challenges the British and American assertion that 
Libya alone committed the terrorist attack. 


The declassified Department of Defense paper, leaked from 
the US National Security Agency, says that “Ali Akbar 
Mohtashemi, the hardline Iranian interior minister in 1988 
when Pan Am flight 103 was attacked, paid $10m (6.5m 
pounds) “to bomb flight 103”. The operation, the document 
Says, was in retaliation for the shooting down by the US 
Navy of an Iranian Airbus in the Gulf in July 1988. 


When Britain and the US charged two Libyans with 
carrying out the Lockerbie bombing in 1991, Douglas 
Hurd, the Foreign Secretary, and the then US President, 
George Bush, dismissed allegations that Iran was 
involved as unfounded. 


The leaked document will revive long-held suspicions 
that Libya was not directly involved and, instead, Iran 
paid Palestinian terrorists to carry out the attack which 
killed 270 people. 


News of the leaked document emerged as Lockerbie 
relatives were celebrating a US Supreme Court ruling 
which clears the way for damages awards totalling 500m 
pounds against Pan Am. America’s most senior judges 
yesterday upheld the finding of the US Court of Appeal 
that the airline was guilty of “wilful misconduct” in 
failing to detect the bomb. 


In a written judgment, the judges refused to consider Pan 
Am’s appeal against a ruling that its security arrange- 
ments at Frankfurt and Heathrow airports were flawed. 
They upheld arguments by lawyers for the bereaved 
families that the airline had knowingly breached safety 
regulations in allowing an unaccompanied suitcase, 
which contained a bomb, on board the aircraft. 


The decision means relatives’ claims for compensation 
can now be heard in the US courts. Families are seeking 
awards of up to 7m pounds from the insurers who are 
administering Pan Am’s affairs. The company went into 
liquidation four years ago. 


Relatives of the victims yesterday welcomed the court's 
decision. Dr Jim Swire, spokesman for British families 
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said: “This at last marks the end of an agonising seven- 
year struggle to prove what we have known all along— 
that Pan Am’s security was a sham. Our loved ones paid 
a 3 pounds surcharge on their tickets to cover the ’special 
security arrangements’ that the airline said it had intro- 
duced to prevent terrorist attacks. We now know that 
they had not even complied with basic US federal 
aviation safety regulations.” 


Whitehall Discounts Iran Link 


LD2401195495 London PRESS ASSOCIATION in 
English 1858 GMT 24 Jan 95 


[By Joe Quinn, PA News] 


[FBIS Transcribed Text] Claims that a recently- 
declassified U.S. intelligence file has identified an Ira- 
nian paymaster behind the Lockerbie bombing were 
being heavily discounted by official British sources 
tonight. 


Whitehall said the file in question, from the U.S. Air 
Force Air Intelligence Agency, came to no conclusion on 
who was responsible. 


The file itself merely quoted, without comment, a source 
who said at second or third hand that the paymaster was 
senior Iranian Ayatollah Mohtashami, the Whitehall 
sources said. 


“This particular story is a load of rubbish,” said the 
sources. “It is a bit tagged on (in the report) into a wider 
piece on the Gulf War. It is almost a throwaway remark 
which the report itself categorises as second or third- 
hand.” 


Prosecutors in Scotland responsible for the Lockerbie 
investigation—and prosecution of two Libyans against 
whom murder charges have been laid in Scotland and the 
U.S.—were similarly dismissive. 


“This is an old story which has appeared in the press and 
in books about Lockerbie for years,” a Crown Office 
spokesm .n said. ““We know the story but we have seen no 
evidence to substantiate it. Speculative and unsubstanti- 
ated material has no standing at all in a court of law.” 


But British relatives of the victims said that while the 
clairn was not new, it amounted to corroboration of what 
they had previously suspected. 


“It tends to confirm that the Iranians were trying to 
destroy a U.S. airliner—or rather getting the Syrians to 
do it for them—by getting the Syrians to act as their 
mercenaries,” said Dr. Jim Swire, who lost his daughter 
Flora in the bomb outrage which claimed 270 lives in 
December 1988. 


“We have heard before that this particular cleric was the 
one who organised it,” added Dr. Swire, from Bro- 
msgrove, Worcs. 


“That leaves us with two parties, the Iran-Syria group 
and the Libyans. The question is, who actually did it?.”’ 
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Iran today denied the reports. The Islamic Republic 
News Agency, monitored in Cyprus, quoted Foreign 
Ministry spokesman Mahmud Mohammadi as saying 
the allegations were “baseless” and “in line with the 
propaganda campaign against Iran.” 


Media accounts of the U.S. report said the intelligence 
file, made available in November only after a four-year 
campaign by U.S. lawyers, asserted that Ayatollah 
Mohtashami paid 10 million dollars in cash and gold to 
bomb Pan Am Flight 103, in revenge for the 1988 
accidental shooting of an Iranian civil airliner by the 
American warship USS Vincennes. 


The disclosure put the government under immediate 
pressure to say whether it knew of the document—and 
when it knew. 


Backbench Tory Euro-rebel Sir Teddy Taylor has tabled 
a Commons question demanding to know when Foreign 
Secretary Douglas Hurd was told of the American report. 


If the U.S. had not told Britain it would be “shameful” — 
but if it had, this made Britain’s official line of Lockerbie 
“unbelievable,” said Sir Teddy. 


“Either the Government were told or they were not— 
and we need to know the answer,” he said. 


And Shadow Foreign Secretary Robin Cook said he 
found it “very difficult to believe” the Government did 
not know of the report. 


“If not, there ought to be some very strong protests made 
to the Americans for not sharing it with us,” he said. 


Tory Euroskeptic Appointed EU Negotiator 


MS2401111495 London THE INDEPENDENT in 
English 24 Jan 95 p 7 


{Report by Colin Brown: “Pro-Europe Tories Attack 
‘“Cowardice’”’] 


{[FBIS Transcribed Text] David Davis was yesterday 
appointed as Britain’s negotiator for the working party 
on the future of the European Union, as Tory Euro- 
enthusiasts attacked the “cowardice” of senior ministers 
towards the Euro-sceptics. 


Mr Davis, the Minister of State at the Foreign Office 
responsible for Europe, is regarded as a tough negotiator 
and a Euro-sceptic. 


The Positive European group of Tory MPs met last night 
at the Commons to underline their concern at the 
apparent shift in the Government’s rhetoric towards the 
Euro-sceptics. 


The sticking point for the pro-Europeans, led by Hugh 
Dykes, is to keep open the option of Britain entering into 
a single European currency in 1999. 
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They fear Mr Major is preparing to harden the Govern- 
ment’s approach by closing that option, as the nine Tory 
Euro-rebels demanded in their manifesto last week. 


A senior member of the Cabinet said yesterday that the 
Euro- sceptics in the Cabinet would not push Mr Major 
further on the issue, because it would cause a fundamental 
split with Kenneth Clarke, the Chancellor, and Douglas 
Hurd, the Foreign Secictary, and threaten resignations. 


“Why have an argument when it is not necessary?” the 
source said. 


Mr Major has told the Eurosceptics in the Cabinet, 
including Peter Lilley, Michael Portillo, Jonathan Ait- 
ken, Michael Howard and John Redwood, that they will 
be included in the policy-making for the Inter- 
Governmental Conference. 


The Euro-enthusiasts remain suspicious of the increasing 
influence of the Euro-sceptics, and will be seeking reas- 
surances at a meeting with Mr Hurd. 


They believe Mr Clarke’s conciliatory remarks at the 
weekend were an attempt to avoid deepening the split. 


Mr Dykes said: “It 1s deeply disturbing that senior 
ministers are actively preparing to re-admit the Tory 
rebels to the whip by accepting some of their terms and 
conditions. 


“The majority of pro-Europeans in the party are fed up 
to the back teeth with this cowardly nonsense based on 
lies and misinformation about the European Union.” 


Sir Edward Heath, the former Prime Minister, urged Mr 
Major to be more positive on Europe. “We cannot have 
the position of the party and the Government run by a 
handful of Euro-sceptics; that is just not on. 


““Anybody who thinks we can regain public support by 
that is completely wrong. We are following policies 
which are very sceptical,” Sir Edward said in a BBC 
interview. 


Major Says Joint Ulster Authority Never Intended 


MS2401133095 London FINANCIAL TIMES in 
English 24 Jan 95 p 8 


[Report by David Owe: “Irish Document Plans Joint 
Stance on Europe”’] 


{[FBIS Transcribed Text] A draft of the keenly awaited 
UK-Irish framework document proposes that a cross- 
border institution should help develop a joint approach 
to the European Union [EU] for the island of Ireland. 


That proposal emerged at Westminster yesterday as Mr 
John Major offered further reassurance to unionists that 
the two governments’ proposals did not include provi- 
sion for them to exercise joint authority over Northern 
Ireland’s affairs. 
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The prime minister told a meeting of Ulster council 
leaders at Downing Street that joint authority had 
“never been our intention” and the need for consent to 
UK-Insh plans remained “paramount”. 


The gathering was preceded by an hour-long meeting 
between Mr Major and Mr James Molyneaux, the Ulster 
Unionist party leader who is an influential figure in efforts 
to construct a durable political settlement in the province. 


Downing Street described the meeting—the first face- 
to-face exchange between the two men since before 
Christmas—as “‘good”’. 


It came after Mr Molyneaux, whose acquiescence in the 
peace process has been an important factor in progress 
made to date, had added his voice to mounting unionist 
concern about what the document contains. 


Some leading Ulster Unionists have raised the prospect 
of the party withdrawing its support for Mr Major at 
Westminster, leaving the government at the mercy of the 
nine rebel Tory Eurosceptics. 


Yesterday's indication of what the European dimension 
of the two government's proposals might look like will 
hardly allay unionist concerns. 


The draft sees a continuing role for the proposed cross- 
border institution in helping to shape the isiend of 
Ireland’s approach to the EU. 


With Sir Patrick Mayhew, Northern Ireland secretary, 
due to meet Mr Dick Spring, Irish deputy prime min- 
ister, to discuss the much delayed document on 
Thursday, it is still possible proposals may be watered 
down. But the process of drawing the document up is far 
advanced. According to one official the text has “the air 
of a final draft about it”, although three or four crucial 
points remain to be resolved. 


The document might finally be presented next month at 
a specially staged Anglo-Irish summit between Mr Major 
and Mr John Bruton, his Irish counterpart. 


The two governments hope the framework document 
will provide the basis of a lasting political settlement in 
the province. It will be the starting point for talks 
involving Ulster’s main constitutional parties. Mr Major 
said yesterday there was “no question” of the govern- 
ment imposing a blueprint on the parties. 


The prime minister used yesterday's meeting with 
council leaders to announce two initiatives to make 
resources available for local economic development in 
the province. 


He said the government would soon introduce legislation 
to double to 4p in the pound the proportion of district 
rates that could be spent for that purpose. It would also 
increase the resource element in councils’ general grant 
by 2m pounds to nearly 20m pounds. 
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BND: Yeltsin ‘Not Weakened’ by Chechnya 
AU2401153195 Munich FOCUS in German 23 Jan 95 
pill 


[Unattributed report: “BND Confirms Kohl's Position™} 


[FBIS Translated Text] The controversial operation in 
Chechnya has not weakened but strengthened the posi- 
tion of Russian President Boris Yeltsin. In any event, 
this is the assessment of the Federal Intelligence Service 
(BND). Whereas Yeltsin “controls the situation,” the 
importance of the military in the government has 
decreased because of obvious “military slip-ups,” the 
BND believes. 


With a view to international criticism concerning human 
rights violations, Yeltsin is planning a relief offensive: 
Moscow wants to inform the OSCE of human rights 
violations by the regime of Chechnya’s President 
Dudayev—on killings, rapes in trains, and organized 
crime. Representatives of the Dudayev regime are 
involved in such things. The BND believes that after a 
military victory by Moscow, Russian troops will have to 
Stay in the region for some time to come; “partisan 
warfare” in the countryside and “urban guerrilla war- 
fare” in Groznyy are to be expected. 


Yeltsin in the meantime has informed Chancellor 
Helmut Kohl in a personal letter about the situation and 
the steps he plans for the future. There have been reports 
that Yeltsin—from the very beginning, Kohl has seen no 
personal alternative to him—does not want to hold 
peace talks with Dudayev but only with a new govern- 
ment that has Moscow’s blessing. 


Kinkel, Ruehe Reportedly Differ Over UN Issues 


AU2501084895 Berlin DIE WELT in German 
23 Jan 95 p 2 


[Report by Ruediger Moniac: “Kinkel and Ruehe Argue 
Over Commitment to NATO” ] 


[FBIS Translated Text] Bonn—Relations between Foreign 
Minister Klaus Kinkel, FDP [Free Democratic Party], and 
Defense Minister Volker Ruehe, CDU [Christian Demo- 
cratic Union], are becoming increasingly tense. The two 
are at odds with each other over the United Nations wish 
that Germany should display more commitment toward 
the world organization. During his visits to Bonn and 
Berlin last week, UN Secretary General Butrus Butrus- 
Ghali had repeatedly drawn attention to these UN inter- 
ests with diplomatic sensitivity. 


Whereas Defense Minister Ruehe, like the U.S. Govern- 
ment, is becoming more skeptical about the possible 
successes of a UN policy to promote peace worldwide, 
the German diplomats led by Klaus Kinkel take an 
opposing view. It is necessary for Germany's image that 
it should no longer procrastinate so much about sup- 
porting the United Nations, said Helmut Schaefer, state 
minister responsible for Third World Issues in the For- 
eign Ministry. 
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The dispute has assumed a particularly concrete form 
with respect to the question of dispatching Bundeswehr 
contingents to serve with the United Nations. The for- 
eign minister was annoyed by the Defense Ministry's 
refusal, for example, to provide 25 medical corps troops 
to serve with the United Nations at a field hospital on 
the Kuwait-Iraq border as a replacement for an Austrian 
contingent that is being withdrawn. The government 
must decide about that by the end of February at the 
latest. 


Ruehe, who knows that the Bundeswehr will find itself in 
the midst of an extensive restructuring process for sev- 
eral more years, does not want his forces to come under 
strain. That is why he has stubbornly repeated that 
“Europe and neighboring regions are the first areas that 
merit consideration for German security policy and the 
dispatch of German troops.” He is evidently confident 
of Helmut Kohl's support on that point. Speaking at the 
Federal Academy of Security Policy last week, an adviser 
to the chancellor said that “we cannot be muracle 
workers and turn up anywhere and with anything regard- 
less.” In accordance with German interests, the dispatch 
of German troops must be confined to “the immediate 
enivronment.” 


Schaefer's colleague in the Foreign Ministry, State Min- 
ister Werner Hoyer—both are members of the FDP— 
has also warned Ruehe about possible consequences for 
coalition policy: “The defense minister is allowing him- 
self to be taken to task by the SPD [Social Democratic 
Party of Germany] and the Greens.” The Foreign Min- 
istry leadership believes that Germany cannot refuse the 
United Nations, even if the area of deployment were on 
occasion further away. Butrus-Ghali believes that the 
dispatch of German soldiers in an observer role to the 
Burundi would be conceivable as a possible commitment 
to peacekeeping, 


NATO Plan for Bosnia Withdrawal Involves 
Bundeswehr 


AU2401170295 Hamburg DER SPIEGEL in German 
23 Jan 95 p 16 


[Unattributed report: “NATO Plans Withdrawal”) 


[FBIS Translated Text] Supreme Allied Commander 
Europe [SACEUR] George Joulwan has completed the 
plans for the possible withdrawal of the blue helmets 
from Bosnia. At the end of last week, his 2.000-page 
paper was received at the Defense Ministry in Bonn. 
Next Wednesday [25 January], the NATO Council in 
Brussels is to approve the plan, which also envisages the 
participation of German Tornado fighter aircraft, 
medics, and naval units. 


Joulwan says that to be able to cover the UN withdrawal 
with more than 20,000 NATO troops. he will need a 
run-up of at least two months. Setting up a telecommu- 
nications network alone will take four weeks. In this 
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initial phase, “sleeping satellites” must be activated and 
ground stations must be installed. 


At the same time, advance commands of NATO's rapid 
deployment corps (ARRC) are to prepare staff quarters 
in Sarajevo and other places in the civil war country. For 
this, Germans will also be needed. Many Bundeswehr 
soldiers form part of the ARRC staff in Moenchenglad- 
bach. 


In a second phase, which will also take four weeks, 
NATO combat units and their equipment will move to 
assembly areas outside Bosnia, and ships for evacuation 
will be deployed in the Adriatic Sea. According to 
Joulwan, the two-month operation will cost $120 mil- 
lion. . 


The Bonn Defense Ministry is afraid of a dispute over 
the deployment of German soldiers in the former Yugo- 
slavia and is playing for time. It is reluctant to put the 
operational plans into force now. It says that it is 
absolutely open whether the blue helmets will really have 
to be withdrawn. 


FIS Official Warns of ‘Radical’ Resistance 


AU2501114195 Berlin DIE TAGESZEITUNG in 
German 23 Jan 95 p 9 


[Report on interview with FIS representative Rabah 
Kebir by Willi Germund in Cologne; date not given: 
“We Cannot Win”] 


{[FBIS Translated Text] Rabah Kebir, 39, wears a sophis- 
ticated wrist watch with many buttons. On every hour, 
its beep drowns the low voice of the physics teacher and 
Islamic preacher, who protects himself with a thick scarf 
against the cold Cologne winter. Algeria’s regime con- 
siders the man, a father of five children, an arch terrorist. 
Kebir is the foreign representative of the “‘Islamic Sal- 
vation Front” (FIS), which won the Algerian elections in 
1991 and was subsequently banned. 


The Algerian Government is doing its best to press Kebir 
into the mold of a fundamentalist. The preacher, who 
was and still is considered the prime minister of a 

sible FIS government, is trying no less hard to present 
himself as a rational politician. He says, “the military 
cannot win the war in our country and we can only win 
with our resistance after a very long time. The FIS is 
reasonable, which is why we are trying to find a solu- 
tion.” Such statements can be heard from many repre- 
sentatives of underground and liberation movements. 
While the civil war in Algeria allegedly has claimed as 
many as 40,000 lives, a fierce propaganda campaign is 
taking place outside the country. 


The Algerian Government has exchanged 35 ambassa- 
dors in recent weeks. Its Bonn mission also has a new 
chief. He presented the German authorities with docu- 
ments that were to prove that Kebir and the FIS are 
involved in arms smuggling from German soil. It is clear 
to the Algerian Government that since Kebir escaped to 
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Germany following the FIS ban, the country has served 
as a center of Islamic resistance. 


The Islamic leader faces the death sentence in his home 
country. However, his application for asylum in Ger- 
many does not create only problems: On the contrary— 
so far, no German citizen has been killed in terrorist 
attacks in Algeria, even though trade relations between 
the two countries increased in 1994. Even thwugh the 
Algerian opposition is trying to isolate Algeria :conom- 
ically, Kebir says: ““The Germans do not act agiinst the 
Algerian people.” 


Such friendly statements smell of secret accords between 
Bonn and the FIS—assumptions that Kebir rejects 
together with accusations of arms smuggling. “I have 
been watched so closely that the German police would 
have to have relevant evidence,” he says, adding, as the 
total politician: “The FIS will never settle the Algerian 
conflict on German soil.” 


Regarding other groups, he is apparently not so sure. 
One of his companions keeps a nervous eye on the 
entrance hall of the Cologne hotel where the meeting 
takes place. Guests si.ting down in nearby armchairs are 
eyed suspiciously. The explanation given for this ner- 
vousness is that two other important representatives of 
Algerian Islamic fundamentalists have been assassinated 
in Frankfurt and Duesseldorf. 


“I think Christians and Muslims can live peacefully 
together,” Kebir says—a message of tolerance of which 
little is currently being felt in Algeria. Intellectuals who 
refuse to follow the FIS line are assassinated. Catholic 
clergymen in Algiers take refuge in the cardinal’s resi- 
dence every night. In December, four priests were assas- 
sinated. Kebir, whose FlS—unlike the more radical 
Armed Islamic Group (GIA)—confines itself to attacks 
on military and governmental facilities, rejects any co- 
responsibility for such murders: “Who knows whether it 
is the military that are behind such acts?” 


The Catholic community of Sant’ Egidio in Italy, which 
already created peace in Mozambique, organized a 
meeting 10 days ago in which all the political parties of 
Algeria took part and jointly offered negotiations to the 
military government. Kebir says that “this is a peace 
proposal, and if the government turns it down, this can 
only mean one thing: The government wants the total 
destruction of the country. That is why the West must 
exert pressure.” 


Kebir finally admits hesitantly: “I think that in the case 
of serious peace, all areas of the opposition would accept 
an agreement. However, if the government turns down 
the offer, resistance will of course also become more 
radical.” 


FIS Plan To Smuggle Arms to Algeria Reported 


AU2401084795 Hamburg DER SPIEGEL in German 
23 Jan 95 p 15 


[Unattributed report: “Kalashnikovs From Germany”] 
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[FBIS Translated Text] The testimony of a witness has 
put the Federal Prosecutor General’s Office on the track 
of Islamic fundamentalists who were planning to 
smuggle weapons from the Federal Republic to Algeria 
designated for the militant Islamic Salvation Front 
(FIS). The witness told investigators that he had received 
from members of the FIS, which has covered the Arab 
country with bloody terror since early 1992, more than 
20 so-called deko weapons from the Czech Republic. It 
was his task to make the Kalashnikovs that were used for 
military parades into standard military weapons. How- 
ever, the consumers did not turn up to fetch the 
weapons. The Federal Prosecutor General’s Office is 
currently investigating, on the basis of this testimony, 
five Algerians who are suspected of forming a criminal 
group. German security authorities assess the dangerous- 
ness of Algerian extremists very differently. At a meeting 
in the Foreign Ministry in early January, intelligence and 
police experts were in agreement that attacks in Ger- 
many were “rather unlikely.” Subsequently, Hans- 
Ludwig Zachert, president of the Federal Office of 
Criminal Investigations (BKA), suddenly had “indica- 
tions that attacks in Germany must be anticipated.” In 
an internal circular letter to all authorities involved, 
however, the BKA withdrew its assessment, stating that 
there were no “indications of imminent terrorist opera- 
tions by fundamentalist groups in the Federal Republic.” 


Waigel Wants Kohl To Run for Reelection in 1998 


AU2401143095 Berlin DIE WELT in German 
23 Jan 95 pl 


[WELT-NACHRICHTENDIENST report: “‘Waigel: 
Kohl Should Run Again in 1998] 


[FBIS Translated Text] Bonn—CSU [Christian Social 
Union] Chairman Theo Waigel is in favor of Helmut 
Kohl, CDU [Christian Democratic Union], standing 
once again as a candidate for the office of head of 
government in 1998. In an interview for the news 
television network N-TV yesterday [22 January], Waigel 
said “it would be best if Helmut Kohl were to campaign 
once again: We will not find anyone better.” In any 
event, the CDU/CSU should “not, heaven forbid, get 
involved in a discussion on a successor. There was a 
bitter price to pay for that in the case of Adenaeur and 
Erhard.” 


It was pointed out to Waigel that Kohl himself had 
restricted his term of office to the current legislative 
period. Waigel responded: “That is probably the only 
mistake that Helmut Kohl made last year. I say this out 
of friendship and hope that he will not take it amiss.” 


Before the Bundestag elections in October of last year, 
Kohl said that he would not stand again in four years’ 
time. He would have spent 16 years in office then. The 
CDU/CSU would decide on the succession “at the 
appropriate time and in a dignified manner.” 





FBIS-WEU-95-916 
75 January 1995 


BKA Sees Nuclear Crime Becoming ‘Permanent 
Danger’ 


LD2501095495 Berlin DDP/ADN in German 0143 
GMT 25 Jan 95 


[FBIS Translated Text] Cologne (DDP/ADN)—In the 
view of the Federal Office of Criminal Investigation 
(BKA), the seizures of plutonium and highly enriched 
uranium in Germany in 1994 are evidence of a “consid- 
erable worsening of the security situation from the 
quality point of view.” The Cologne-based daily news- 
paper EXPRESS, quoting a report by the vice president 
of the BKA, Bernhard Falk, reports that 267 cases of 
nuclear criminality were registered in 1994, although 85 
of them could be classified as dummy offers. 


On the supplier side, Falk believes there are “signs of 
involvement” with groups in the eastern European 
states, which have the characteristics of organized crime. 
It was feared that the nuclear material could be used for 
extortion and other criminal offenses. The fight against 
this type of crime could only be successful if, in cooper- 
ation with the eastern European countries, “the sources 
of stray material are located and blocked,” Falk said. “If 
that is not successful, then there will be a permanent 
danger which could increase considerably with the dis- 
mantling of nuclear weapons in the framework of nuclear 
disarmament.” The partial shift of the threat from 
external to internal security “would then reach unfore- 
seeable proportions,” the BKA vice-president said. 


Minister ‘Skeptical’ About Climate Summit 
Targets 

AU2401174195 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Jan 95 p 5 


[“Lt.”-attributed report: “Skeptical Glance to Berlin’’] 


[FBIS Translated Text] Berlin, 23 January—Federal 
Environment Minister Angela Merkel is skeptical 
whether the Berlin world climate summit at the end of 
March will lay down international commitments toward 
reducing greenhouse gasses. At the UN climate confer- 
ence in Rio de Janeiro two years ago, a convention was 
worked out for the protection of the world’s climate, 
which has meanwhile been ratified by approximately 
120 countries. This convention commits the member 
countries to reduce their emissions of greenhouse gasses 
to 1990 levels by the year 2000. The treaty states are to 
meet for the first follow-up conference in Berlin. 


Mrs. Merkel said in Berlin on 23 January that the 
Federal Government was seeking to supplement the 
climate protection convention with a protocol that com- 
mits the countries to keep the emission of greenhouse 
gasses stable beyond the year 2000 or reduce it. Of 
priority are regulations on the reduction of the emission 
of carbon dioxides. A protocol to this extent is not 
expected to be adopted by the Berlin conference because 
the majority of treaty partners has indicated opposition. 
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The Federal Government's objective, therefore, is that 
the Berlin climate conference give the formal order to 
initiate negotiations between the countries to the treaty 
on such a reduction protocol. The order should contain 
conditions for the contents of the protocol and limit the 
duration of the negotiations. However, the Federal Gov- 
ernment would like the industrial nations to be ready to 
take a further step and, at least. commit themselves to 
keep their emissions of greenhouse gasses stable after the 
year 2000—that 1s, to keep it at the 1990 level. Yet, this 
objective was also meeting with opposition from indus- 
tnalized nations outside the EU, Merkel stated. 


The FRG still has to make “enormous efforts” to achieve 
the national target of reducing the emission of carbon 
dioxides by 25-30 percent by the year 2005. Although 
German carbon dioxide emissions decreased by about 15 
percent between 1987 and 1993. this effect was mainly 
due to the shutdown of factories and the modernization 
of energy production facilities in the new laender. Emis- 
sion per capita has meanwhile become the same in east 
and west Germany. To reduce the emission of pollutants 
further, the Federal Government wants to promote vehr- 
cles that consume less fuel, the insulation of existing 
housing stock, and renewable energy. 


New EU Commissioner Opposes ‘Cheap Wage 
Concepts’ 

AU 2501121295 Duesseldorf HANDELSBLATT in 
German 23 Jan 95 p 7 


{Report by Eberhard Wisdorff and Michael Bergius: 
“Wulf-Mathies Warns Against Reduction in Social Ser- 
vices”} 


{[FBIS Translated Text} Mrs. Wulf-Mathies begins her 
duties in Brusse!s today. The former leader of the Trade 
Union for Public Services, Transportation, and Traffic, 
responsible for regional policies within the European 
Union, will have control over more than one third of the 
EU budget, amounting to some 147 billion German 
marks [DM] . 


In an interview for HANDELSBLATT, she said that she 
wants to see a stronger integration of infrastructure 
programs and development concepts in which local 
communities and decisionmaking bodies play a greater 
part. These programs must contain better links between 
investment in the infrastructure, the development of 
small and medium-size firms, and the flow of tech- 


nology. 


“The central task is to improve controls over produc- 
tivity and finances,” she said. This means that not only 
must the EU countries permit the EU Commission to 
exercise a coordination and controlling function, but 
they must also let themselves be controlled. “I think that 
this will be a difficult process,” she said. She sees the 
European Parliament, the Auditing Office, and local 
social partners as allies in this control. 
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For the new EU commissioner, the attainment of success 
is also an instrument of control. If it can be proved that 
infrastructure programs are more effective for regional 
development and the creation of jobs than the mere 
creation of trade centers, then everything speaks in favor 
of the approval of future programs, she said. Wulf- 
Mathies wants to submit proposals on improving finan- 
cial controls. She wou!d like to check the existing instru- 
ments of regional and structural policy in time for the 
1996 governinent conference, to see whether they can be 
improved. 


In view of the shortage of funds, she considers it neces- 
sary to raise efficiency. “I do not think the funds 
available for regional policy can be easily increased. I 
very much doubt whether the size of this budget can be 
doubled yet again.” The European Coinmunity doubled 
the funds available for structural policy in 1988 and 
1992 for the benefit for the poorer regions. 


“The EU must concentrate on those who need it most,” 
she said. “The financial requirements of future members 
such as the countries of Central and Eastern Europe 
must not lead to a situation where those countries 
currently in the greatest need, 1.e. Greece, Ireland, and 
Portugal, fall by the wayside.” 


The EU commissioner described the relationship 
between the Maastricht policy of convergence on the one 
hand and the policy of cohesion on the other as “very 
tense.” 


Although Wulf-Mathies is strongly in favor of a strict 
adherence to the convergence criteria, she says that a 
policy of solid state finances and stable prices might 
serve aS a pretext to cut social services and neglect 
regional economic development. “The EU Commission 
must make it clear that the reduction of unemployment 
is a part of healthy economic development,” she said. “I 
am opposed to cheap wage concepts.” 


In her own country, the new German commissioner 
wants to oppose the frequent practice of laying the blame 
at the EU Commission's door. “One must explain how 
and why decisions at the European level come about. I 
have no inclination to be the nation’s doormat.” 


Ministry Predicts 3-Percent Economic Growth 


AU2401170895 Hamburg BILD AM SONNTAG in 
German 22 Jan 95 pp 2,3 


[‘fwm’ report: “300,000 New Jobs This Year™] 


[FBIS Translated Excerpt] The Economics Ministry 
expects about 300,000 new jobs in Germany in 1995. 
This is the promise contained in the ministry's annual 
report that Economics Minister Rexrodt is due to 
present in February. Information received by BILD AM 
SONNTAG reveals other figures in the report. For 
instance, there is to be 3-percent economic growth this 
year, 2.5-percent growth in the west and more than 
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9-percent growth in the east. This will result in about 
100,000 new jobs in the east and almost 200,000 in the 
west. [passage omitted] 


New EU Commission Seen Facing ‘Crucial Test’ 


AU2401170695 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Jan 95 p 23 


{Commentary by Winfried Muenster: “Crucial Test for 
EU Head Santer™] 


[FBIS Translated Text] A new Commission has been in 
office in Brussels since the beginning of the week. The 
changes involve more than just a few names, including 
that of its head. The Commission has also been enriched 
by three additional members from Austria, Finland, and 
Sweden. who first have to learn to look at the world 
through the glasses of the process of European unifica- 
tion and to constantly wave its flag. Yet, in all proba- 
bility, they can make a slow start. After all, promises 
such as changing the world within 100 days are not the 
practice in EU authorities, anyway, and the now 20- 
member team of Luxembourg’s Jacques Santer will prob- 
ably stand less in the limelight of the media than all 
commissions of his predecessor Jacques Delors. 


The reason is the “Maastricht II conference, scheduled 
for next year, which will probably decide whether Euro- 
pean integration is in fact halted or whether it can 
develop further. Santer will certainly try to come up with 
more convincing proposals in this conference than the 
governments can. Yet, this means that the Commission 
will largely focus on institutional questions of the EU 
and, if anything at all, try to deepen what is now a 
community of 15 in the area of foreign relations. 


Still in the current year it will have to draw up an 
agricultural policy, for example, that can cope with the 
expected productive force of subsequent East European 
member countries. These tasks will force into the back- 
ground the completion of the single market and, with it, 
the many still pending questions of European policy. 
Yet, as chance will have it, with a term of five years, the 
Commission will have to undergo a crucial test in its 
very first months. In the current half year, France is 
heading the Council of Ministers and wants to use this 
time to impose quota on the entire community for the 
import of U.S. television productions. This requires a 
formal proposal from the Commission. 


For decades, France’s wishes have been the command of 
the Brussels institution. Yet, the television quota is such 
a blunt attempt to turn the EU into a self-service store 
for national interests that not even the outgoing Com- 
mission of France's Jacques Delors could bring itself to 
follow the order from Paris. Yet, pressure is increasing, 
particularly since France is facing elections. If Santer’s 
commissioners resist this pressure they will get the 
ulple-A rating of economic trust. 
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U.S. Said Waiting for ‘Doer’ Vice ‘Planner’ 
Clinton 


AU2501130195 Berlin DIE WELT in German 
25 Jan 95 p | 


[Commentary by Fritz Wirth: “Time for Clinton To 
Act”] 


{[FBIS Translated Text] Two years ago, the term 
“change” was the magic word as far as Bill Clinton's 
success. Now it has becorm«: the big problem word for 
him. The citizens have so far waited in vain for the 
reformer Clinton, the mar who wanted to get Wash- 
ington, which was paralyzed by party bickering, going 
again. Instead, however, they saw a Bill Clinton who has 
also lost his way. 


Thus, it is no wonder that in his State of the Union 
address he returned to his program and his promises 
both as far as topics and rhetoric are concerned. And for 
this reason. he did not so much address the new rulers of 
Congress, the Republicans, as the citizens. He is courting 
them with tax reliefs, an increase in the minimum wage, 
and government reforms. 


However, words are usually the most traded commodity 
in State of the Union addresses. Yet the United States is 
not waiting for the planner Clinton but for the doer. This 
is his problem. In the past two years he has not succeeded 
in rushing through his program, even in a Congress 
controlled by his own party. How does he now expect to 
win over a Congress dominated by an enemy that will 
pursue a confrontational course despite promises of 
cooperation: In six months at the latest, only one cur- 
rency will be used between Congress and the White 
House: the exchange rate of the election campaigners 
who will be fighting for Clinton's office. 


“The best days still lie ahead of us.” This is Bill Clinton's 
message right now. The precondition for that is that the 
message of promised change becomes effective where it is 
most urgently needed—in himself. The United States needs 
a different Bill Clinton from the one it has seen so far. 


Greenspan Seen ‘Determined’ To Hike Interest 
Rates 


AU2401164095 Duesseldorf HANDELSBLATT in 
German 23 Jan 95 p 2 


[Commentary by Dietrich Zwaetz: “Stability Apostle 
Greenspan Trapped] 


{[FBIS Translated Text] Like his vice president and 
successor designate Alan Blinder, U.S. Federal Reserve 
Chairman Alan Greenspan seems determined to have 
another interest rate increase approved at the 31 January 
open market committee meeting. But even if he manages 
to push through his stability policy credo in the group of 
12, he will have a hard time justifying such an interest 
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rate decision to the public, and particularly to Con- 
gressinal politicians. After all, Greenspan has deprived 
himself of the most important argument for interest rate 
increases: the argument that the United States will soon 
be facing a fresh inflationary spiral. 


The Fed chairmar has joined those who criticize the way 
in which the consumer price index is calculated. The 
criticism directed toward the statisticians in the U.S. 
Labor Ministry: The composition of their basket is dated 
because it is based on consumer habits of 1982 to 1984. 
Also, improvements in technical products, such as a 
more efficient computer sold at the samme price or a more 
luxurious car, are not included in the index as lowering 
inflation. 


Since social insurance benefits are linked to the con- 
sumer price index, the pensions that the state is paying 
under “Social Security” are too high. The critics do not 
yet know themselves how much money the state would 
be saving if consumer price were calculated correctly. 
Bold calculations speak of $150 billion over a period of 
five years if the official inflation rate were 1.5 instead of 
3 percent. Greenspan himself reckons that savings would 
be $50 billion. Whichever figure is right: If the index 
were calculated more precisely, a large part of the budget 
deficit could be eliminated. But pensions paid under the 
national social security syster. also mean purchasing 
power. If social benefits were based on the presumed 
lower inflation rate, the state would have to pay less and 
could reduce the deficits, but the purchasing power, 
especially that of pensioners, would go down. That 
means that this would harm industry, just as a forced 
stability policy does. 


“Greenspan's phantom enemy” is what Hobart Rowen, 
the renowned WASHINGTON POST commentator, 
calls inflation. If stability apostle Greenspan considered 
the inflation rate to be 1.5 percent—and not just starting 
now, but during all of last year—there would no longer 
be a basis for the six increases in short-term interest rates 
since 4 February 1994. And what is more—and critics 
from Congress have been accusing him of that already— 
Greenspan would have sinned against the U.S. economy. 
He would have slowed down the economic upswing 
unnecessarily. For, according to U.S. economists, it is 
the tighter monetary policy that could result in a possible 
loss of growth this year: Instead of just under 4 percent, 
as in !994, the U.S. economy is likely to grow by a mere 
2.5 percent in 1995. 


At the moment, no one knows exactly where U.S. infla- 
tion really stands. In view of his own doubts about the 
consumer price index, Alan Greenspan's conclusion for 
31 January should be: No more interest rate increases! 
But the feeling among economic experts is different: The 
Fed will probably raise short-term interest rates by 
another 0.5 percent, as has been expected since the end 
of December. 
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eld Views Widening ‘Prosperity Gap’ in 
AU2401154495 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Jan 95 p 11 


{Commentary by Carola Kaps: “America’s Prosperity 
Gap”) 

[FBIS Translated Text] When making his “State of the 
Union™ address to the American public on 24 January, 
President Clinten will descnbe with unconcealed pride 
the vigorously growing U.S. economy as proof of his 
successful economic policy. Judged by the traditional 
macro-economic indicators such as growth, employ- 
ment, inflation, and interests, the U.S. economy has 
indeed hardly ever been in a better state than today. 
Contrary to all expectations, prices have remained stable 
despite a low unemployment rate and despite fully used 
capacities. U.S. enterprises have become important 
players on international markets. They are not only 
holding their own in an aggressive international compe- 
tition against contenders from Europe and Asia, in many 
important spheres of high technology they have even 
become market leaders again. 


The generally sunny economic picture does, however, 
show one dark cloud, which weighs heavily on peaple’s 
hearts and contributed strongly to the Republican vic- 
tory in the congressional elections in November. 
Although the economic spiral has been turning faster and 
faster for four years, it has not benefitted most people's 
wages in real terms. With an average weekly pay of $389, 
an American employee (with no managerial responsibil- 
ities) is able to buy just as much today as he could with 
the $342 he carned at the beginning of the economic 
upswing in March 1990. For the approximately 40 
percent of all American salary earners without a college 
degree and with little special training, real incomes have 
been stagnating for 20 years. 


Another 40 percent, whose occupational expert training 
can only be classified as mediocre compared with the 
demands of the modern labor market, are living in daily 
fear of losing their jobs. Massive dismissals by large 
enterprises, cuts at the level of local and federal admin- 
istration, and the enormous changes in the armaments 
industry have shattered the feeling of safe jobs and the 
trust in the American dream of a constantly msing 
standard of living. However, the top 20 percent of 
gainfully employed people, basically managers, univer- 
sity graduates, and highly qualified skilled workers, have 
done much better. Since 1979, 98 percent of the growth 
in family incomes ($826 billion) has benefited the top 20 
percent of income-earners. Eighty percent of the families 
had to content themselves with the remaining 2 percent. 


Between 1979 and 1983 the families in the lowest fifth of 
the income scale lost 17 percent of their incomes in real 
terms, while the top 20 percent gained 18 percent in real 
terms. Only 15 years ago, employees with a university 
degree only gained an average 49 percent more than 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















20 GERMANY 


those with a simple high-school diploma. Today, this gap 
has widened to more than 80 percent; and nobody has so 
far found a recipe for preventing this gap in incomes 
from widening even more. 


These figures not only elucidate the general ill-feelings 
among American voters but also explain the sudden 
haste displayed by politicians in making rising real 
incomes for the wide bracket of the middle classes the 
most important isse of U.S. economic pelicy. Demo- 
crats and Republicans agree that raps technological 
progress, rising global competition, the ongoing restruc- 
turing of industry, and the relatively low productivity of 
the U.S. economy are responsible for siagnating 
incomes. 


However, there are absolutely differing solutions to 
remedy the problem. The Clinton Admunistration ts 
banking on life-long learning, comprehensive invest- 
ments in human resources through national promotion 
of education, the training of apprentices, and retraining 
and further training. Only that way can the American 
worker be made fit to meet the demands of the modern 
economy. However, the key to individual success 1s only 
the individual's expert quality and flexibility, as Labor 
Secretary Robert Reich has said. The new catalogue of 
basic rights for the middle class, which introduces tax 
concessions for the costs of education, has to be under- 
stood as an investment in professional qualifications; 
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after all, each additional year of education and further 
training leads to an increase in pay of 6-12 percent. 


Conversely, the Republicans see the answer to the 
problem only in tax cuts to stimulate private investments 
via higher enterprise profits. They think as little of state 


education programs as they do of special efforts for 
training the lower income brackets. 


In their “Contract With America,” they, first and fore- 
most, advocate a reduction of the capital-gains tax, 
better possibilities for depreciation for industry, and 
significant deregulation. To avoid accusations of unilat- 
eral preference for enterprises and high- income earners 
and to quickly raise incomes of the lower brackets, too, 
the Republicans’ tax package also accounts for families 
and children. 


Experts believe that both proposals contain useful ele- 
ments. It is certainly true that the rate of savings and 
investments, which has been much too low for a long 
time, must significantly go up to increase labor produc- 
tivity. On the other hand, the clear improvement of 
vocational training is also an important contribution to 
increase productivity and incomes. Yet, the vying for the 
support of the voters involves the danger that all good 
long-term approaches will fail due to the scarce supply of 
public funds. In his report on the state of the union, the 
President will hardly be able to cover up this fact with 
nice words. 
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Pasqua Backs Bu!ladur for President 
95ESO070A Paris LE MONDE in French 14 Jan 95 
pp i,9 


{Article by Olivier Biffaud: “Pasqua’s Support for Bal- 
ladur Highlights Chirac’s Isolation] 


{FBIS Translated Text] On Thursday |! 2 January Charles 
Pasqua sent Jacques Chirac a handwritten letter 
mnforming the mayor of Paris of his decision to support 
[Prime Minister] Edouard Balladur’s presidential candi- 
dacy. The interior minister said he believes the head of 
government is “best able to defend” Gaullist ideas. He 
also expressed concern to “safeguard the unity and 
future” of the RPR [Rally for the Republic party]. 


Chirac reacted Friday morning, on “France-Inter,” 
observing that the prime minister's candidacy and the 
support Pasqua has thrown him merely put an end to a 
period of “phony, artificial suspense.” Confidants of the 
mayor say that he and Mr. Balladur embody two very 
different orientations, and that Pasqua’s decision takes 
him in a direction leading away from Gaullism. 


The divergence between Chirac and Pasqua is not recent. 
It came out sharply in 1990, when the president of the 
general council of Hauts-de-Seine joined Philippe Seguin 
in lodging a motion, at the RPR congress, opposed to one 
supported by Chirac and Juppe. In 1992, Pasqua and 
Seguin came out against the Treaty of Maastricht, while 
Chirac, Juppe. and Mr. Balladur came out in favor. 
Pasqua next urged Chirac to try for the prime minister- 
ship. The mayor of Paris having preferred to stand aside 
in favor of Mr. Balladur, the senator from Hauts- 
de-Seine [i.e. Pasqua] supported the latter and accepted 
a position in his government. So while Pasqu’’s decision 
comes as no real surprise, it does increase Chirac’s 
isolation, depriving him of the support of the man most 
popular with RPR militants. 


Pasqua | etter 


On Thursday !2 January Charles Pasqua sent Jacques 
Chirac a letter informing the mayor of Paris of his 
decision to support Edouard Balladur in the presidential 
election. The interior minister opined that the prime 
minister is “best able to defend” Gaullist ideas. Pasqua 
also said he wants to “safeguard the unity and future” of 
the Gaullist movement. 


Jacques Chirac had begun the week with much fanfare, 
with release of his second small book of reflections, “La 
France pour tous” [France for All]. The mayor of Paris 
ended the week on a less joyous note, with the announce- 
ment that Charles Pasqua was supporting Edc uard Bal- 
ladur in the presidential sweepstakes. On the previous 
evening. Thursday 12 January—while the Chiraquists 
were introducing, at their country estate, “a team that is 
cohesive, homogenous, tightly knit, enthusiastic, and 
determined,” in the words of Chirac spokesman Fran- 
cois Baroin—the declared candidate of the RPR 
received the interior minister's missive. 


re 
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In a sense, the position-taking by the state minister 
amounts to the pre-announcement of a candidacy that 
could surprise no one. Before Pasqua, 1t was none other 
than Foreign Minister Alain Juppe, interim president of 
the RPR and a supporter of Chirac, who punctured any 
suspense by confirming, on |! January, that the head of 
government was on the point of throwing his hat in the 
presidential ring. Everyone will make his own calcula- 
tion of the pluses and minuses of Pasqua’s gesture. 
Through the various ups and downs of 1994, he was seen 
to be moving in this direction. After the difficulties of 
the CIP [Job Training Contracts] affair and the Failoux 
bill, which had made him hesitate, the conclusion of the 
Air France hijacking scarcely left room for doubt he 
would throw his support to the head of government. It 
remains to be seen whether the result is a “plus” for 
Balladur or a “minus” for Chirac. 


RPR Unity 


Mr. Balladur’s advisers, with Nicolas Sarkozy in the 
lead, have worked quite artfully. They have managed— 
not that this is unprecedented-—to make all the presiden- 
tial-race news revolve around a man who has not yet 
even officially declared his candidacy, and all the 
Gaullist-camp news revolve around their efforts to pre- 
serve the unity of the movement he represents. They will 
have to be careful, though, or public opinion may come 
to agree with what Chirac said on “France-Inter™ on 
Friday 13 January: that it’s all just “phony, artificial 
suspense.” 


Pasqua’s letter, however, puts out on the twble for public 
debate an issue that had been festering in the shadows 
for several days: the future of the RPR. The interior 
minister views the decision finally made by the move- 
ment’s interim president not to hold a congress to 
nominate Chirac, in hopes of preserving party unity, to 
have been necessary—but not sufficient. 


While Pasqua has announced his “firm intention to 
work, when the time is nght, to bring together all sides” 
within the RPR—in other words, to prevent a schism 
between Chiraquists and Balladurians—one is hard 
pressed to imagine that he would be content to leave the 
party in the hands of the former at a time when he is 
supremely committed to the policy defended by the 
latter and their leader. It is not difficult to believe that in 
this respect he is perfectly aligned with Sarkozy, despite 
the fact he has not been always been one of Sarkozy's 
biggest “fans.” 


Considering that the abortive 1990 attempt by Pasqua 
and Seguin to seize control of the RPR was a logical 
sequel to Chirac’s presidential defeat in 1988. it would 
not be completely absurd to imagine a similar effort, at 
the initiative of a new duo—Pasqua and Sarkozy—once 
their standard-bearer is elected in 1995. Such a move 
would have all the greater chance of succeeding since it 
would build on “the victory of one,” with Pasqua guar- 
anteeing, in advance, that it “will not translate into the 
defeat of others.” In light of this possibility, one can 
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understand why Juppe also presents himself as best 
positioned to safeguard the future and unity of the RPR. 


For the tirne being at least, whether Chiraquists like it or 
no, the debate will put the presidential election itself on 
the back burner, in accordance with the unexpressed but 
obvious wishes of Mr. Balladur. The friends of Chirac 
understand this and expect, once the prime miuster’s 
candidacy is declared, that the presidential campaign 
will be put on ice for several weeks, allowing the prime 
minister to run a fast and short campaign. In the mean- 
time, all the talk will be about the future of Gaullism and 
the RPR... 


Pasqua’s Letter to Chirac 
9SESO070B Paris LE MONDE in French 14 Jan 95 p 9 


(Text of letter frora Interior Minister Charles Pasqua to 
Jacques Chirac, mayor of Paris: “To Safeguard the Unity 
and Future of the RPR"™] 


{[FBIS Translated Text] //ere is the full text of the letter 
sent on Thursday 12 January by State Minister Charles 
Pasqua, minister of interior and territorial administra- 
tion, to Jacques Chirac, former prime minister and mayor 
of Paris, to inform him of his support for the presidential 
candidacy of Prime Minister Edouard Balladur: 


My dear Jacques, 


In the time since the Gaullist movement was first 
formed—almost half a century ago—it has been through 
many election campaigns and known both successes and 
reverses. 


Always it has emerged with renewed strength and vigor, 
so much does it embody, in the eyes of the French 
people, that extra spark of spirit which quite often they 
do not find in other political formations. 


In 1974 it was given to you to preside over the rebirth of 
our movement. | was one of the artisans who worked at 
your side in the creation of the RPR [Rally for the 
Republic party], and since that time I have had no 
ambition but to see you assume the highest positions of 
state, in hope that our nation will once again be inspired 
to follow Gaullist ideas. 


In 1988, alas, the French people chose otherwise! 


But now, there can be no doubt, they have decided to 
entrust the future of France to a Gaullist. 


Edouard Balladur and yourself have made the decision 
to be candidates, and it 1s not my place to pass judgment 
{on your decisions]. You know how much I regret the 
situation. | have worked tirelessly to see if this rivalry 
could not be mediated and resolved, openly and straight- 
forwardly, before the election itself: 1 have failed in this 
effort. 


All the Gaullists, myself most of all, are thus confronted 
with a choice and a decision difficult to make, fraught 
with consequences. 
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For the same reasons that have led me to follow you 
since 1974, I have now decided to give my support to 
Edouard Balladur. 


To me he seems, in the current circumstances, best able 
to defend our ideas while at the same time winning the 
support of a large majority of the French people. That, it 
seems to me, is what the French people most want, and 
that too is the ultimate aim of our commitment. 


I will be concerned in this campaign to safeguard the 
unity and future of our movement, which transcends 
whatever may befall us as individuals. I will act with the 
firm intention of working. when the time is nght, to 
bring together all sides, so that the victory of one of us 
will not translate into the defeat of others. Although I am 
no longer in a position of official [party] responsibility, I 
think our comrades in the party trust me to do that. 


I felt it important to convey my decision to you person- 
ally, before making it public. 


| know that you understand the reasons for what I have 
done, most importantly the one that has always inspired 
us: The national interest must come first! 


P.ease believe, my dear Jacques, that I write this to you 
in a spirit of wholehearted ami:y. 


Charles. 


Balladur on Economic Challenges, Privatization 
95ES0070C Paris LE MONDE in French 14 Jan 95 
p10 


[Article: “Mr. Balladur Discusses the Economic Chal- 
lenges of a Presidential Candidate; Would Limit Priva- 
tizations to Competitive Sector”’] 


[FBIS Translated Text] On Thursday 12 January, in the 
EXPANSION “Forum,” Edouard Balladur outlined the 
economic measures he plans to propose to the French 
people. On the agenda: reduction of public deficits and a 
possible broadening of the [tax] base of the CSG [Gen- 
eral Social Assessment]. Anxious to continue with the 
privatizations but also to limit their compass, the prime 
minister also emphasized the need to insure respect of 
minimum standards for treatment of workers [in coun- 
tries exportir.> to industrial nations]. 


Day after day, even before officially declaring his candi- 
dacy, Edouard Baliadur is explaining all the reforms he 
says he would like, in future, to continue or initiate. On 
12 January, as a guest on L’EXPANSION's “Forum” 
before an audience of heads of enterprises, he alluded 
only elliptically to his intentions vis-a-vis the presiden- 
tial election. Expressing hope the social partners will be 
able, despite the turbulence of the campaign, to reach 
agreement on some programs, especially in the jobs 
domain, he said: “As for me, I'm just waiting, because I 
cannot do otherwise.” 
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But the prime minister did unveil several more of the 
plans he might soon be able to bring before the peopie. 
Though laconic on the task awaiting the government 
over the next few months, he spoke at length of the 
“great economic policy challenges France will have to 
face in coming years,” and passed in review a list of 
measures that looked very like a platform. He noted, for 
example, that “reduction of the budgetary and social- 
fund deficits” must “continue to be a high priorty.” And 
he said Frarce should “persevere with implementation™ 
of the 5-year public finance law. Regarding the social 
security funds, Mr. Balladur said he envisaged, once 
expenses are brought under control, “a diversification of 
financing sources.” He thus appeared to embrace, 
without saying so explicitly, the idea advocated by 
Budget Misuister Nicolas Sarkozy of broadening the CGS 
base. 


He also sketched out the future of the privatization 
program. Privatizations should “be pursued,” said the 
prime minisier, but within clearly defined parameters: “I 
support privatizations in the competitive sector but do 
not favor going beyond that sector.” The employment 
reform is also on track. Mr. Balladur seized the oppor- 
tunity to give details of the proposal he had already 
presented in our pages (LE MONDE of 20 December) 
for introducing an annual exemption of 4,009 francs [Fr] 
on social assessments. 


Lastly, the prime minister articulated a series of pro- 
posals that France could promote in the international 
arena. In particular he expressed the hope that the major 
industnal countries would resume their “reflections on 
the international monetary system,” and that these coun- 
tnes, in the framework of the World Trade Organi: ation 
(WTO), would insist on “respect for minimum standards 
for treatment of workers, and for environmental con- 
straints.” 


The prime minister ducked questions about how his new 
program for unskilled workers would be financed. Bui 
his message, reading between the lines, was a response to 
those who criticize him for a “bookkeeper’s” approach 
to government. 


Commentary Views Diplomatic Stalemate in 
Bosnia 


BR2401152795 Paris LIBERATION in French 
24 Jan 9S p 7 


[Commentary by Jacques Amalric: “Croatian Poker”) 


[FBIS Translated Text] Since the beginning of December 
Chechnya has eclipsed the conflict in the former Yugo- 
slavia. In fact, not only Chechnya but also Jimmy Carter, 
whose lightning visit to the former federation brought 
about a four-month cease-fire in Bosnia as of | January. 
Four menths is at the same time a little and a lot. In any 
event, it is a period the Bill Clinton's administration 
appears resolved to use to the maximum to get a political 
solution adopted before the new Congress forces him to 
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lift the embargo on the supply of arms to the Muslim 
author:t:es in Sarayevo. Washington, whicn cnly paid lip 
service to the peace plan devised by the member coun- 
tries of the Contact Group (United States, Russia, 
France, Gceat Britain, and Germany) now looks hike its 
staunchesi supporter and no longer appears concerned 
by the appearance of a Greater Serbia. The prove is that 
on Sunday [22 January}, Charles Thomas, the diplomat 
representing the United States in the Contact Group, 
went to Pale and met with Bosnian Serb leaders. They 
still refuse the plan for the partitioning of Bosnia thai nas 
been put to them and which requires them to return 20 
percent of the land currently held by them. This vis:t is 
in flagrant contravention of a Security Council resolu- 
tion banning all dipiomatic contact with Pale until the 
Bosnian Serbs accept the peace plan. However, Warren 
Christopher justified this infringement in advance in a 
letter sent to the authorities in Sarajevo in which he 
stated that the United States “cannot ignore” the possi- 
bility of restarting negotiations, taking advantage of the 
cease-fire. 


The end of the current cease-fire is not the only obstacle 
for the diplomatic action underway. Croatian President 
Franjo Tudjman has recently seriously jeopardized 
things by anuouncing that he will not accept the renewal 
of the mandate of the UN troops stationed in his country 
which is scheduled for 31 March. The UN forces— 
almost 15,000 men—have the dual task of patrolling 
Krajina and Slavonia, the Serb-inhabited regions of 
Croatia which do not recognize Zagreb’s authority, and 
safeguarding the supply of the UN troops stationed in 
the west of Bosnia. Tudjman wants them out because he 
criticizes them for having frozen the situation in favor of 
the breakaway Croatian Serbs. He also fears that, in the 
framework of a broader peace plan, the Croatian Serbs 
will be granted what the Bosnian Serbs have aln dy 
obtained, namely the possibility of forging institutional 
links with Serbia. 


With his game of poker, the Croatian president is hoping 
that the West will pressure Slobodan Milosevic to finally 
recognize the Croatian borders as they were urawn up by 
Tito, that is to say encapsulating the Krajina and Sla- 
vonia Serbs. However, the Serbian president has always 
refused to do this. To give added weight to his demands, 
Tudjman is threatening to use force to recover his lost 
territories. However, if he carries out his threats then 
practically the whole of the former Yugoslavia will again 
slip into war: The Bosnian Serbs will fly to the rescue of 
their “brothers” in Croatia, and Milosevic himself will 
doubtless not remain inactive. Tudjman’s saber rattling 
is all the more dangerous for his people because the 
balance of power between the Croats and the Serbs still 
weighs against the former: Zagreb may have about 300 
armored vehicles (including those of the Muslims) and 
20 or so aircraft, while the Serbs have over 1,200 tanks 
and almost 300 planes. 
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Editorial: Rose ‘Successfully’ Fulfilled Mission 
BR2401162495 Paris LES ECHOS in French 24 Jan 95 
p 48 


[{Editorial: ““The Legacy of General Rose”’] 


[FBIS Translated Tex:] British General Michael Rose, 
the commander of the Blue Helmets in Bosnia, relin- 
quished his duties in Sarajevo yesterday amid a certain 
general hostility, but with his head held high, having 
objectively—and successfully—fulfilled the impossible 
peacekeeping mission on behalf of the United Nations 
while lacking any real means to do so. Nonetheless, the 
inheritance he leaves to his successor and another 
Briton, General Rupert Smith, is consistent: The cre- 
ation last February of an exclusion zone for heavy 
weapons in Sarajevo, the implementation in central 
Bosnia of the Washington agreement on the creation of 
the Croatian-Bosnian Federation and the conclusion of 
cease-fire agreements (until | May), and the cessation of 
hostilities after Jimmy Carter's mission to Bosnia. What- 
ever the situation, it is easier to rail against the general 
and his supposed inadequacies than to seriously examine 
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their cause. And hud General Bertrand de Lapresie, the 
UN Protection Force commander in the former Yugo- 
slavia not paid him the homage he deserves for “his 
vigor and impartiality,” Michael Rose would have had 
several reasons to feel bitter at the very utterance of 
unjustified criticisms by the Bosnians, the Serbs, the 
international media, and—worst of all—the United 
States, whose ambassador to Sarajevo boycotted his 
farewells. As is well-known, Bosnia is a voracious con- 
sumer of Blue Helmet commanders, all of whom find 
themselves in the position of having to satisfy everyone 
and therefore no-one, namely neither the warring fac- 
tions, the United Nations, NATO, and—lurking behind 
the latter—the U.S. Administration, which talks of going 
to war, is hostile to the idea of a physical commitment on 
the ground, but has just recently started talking to the 
Serbs again. And this in violation of a UN resulution 
forbidding such contacts until Pale has accepted the 
Contact Group’s peace plan. The great patience shown 
by General Rose will be rewarded with a fourth star, but 
his replacement must already be convinced that the top 
mission entrusted to him is no picnic. 
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Dini Wins Large Majority in Vote of Confidence 


AU2501122795 Paris AFP in English 1154 GMT 
25 Jan 95 


{[FBIS Transcribed Text] Rome, Jan 25 (AFP)}—Italy’s 
new Premier Lamberto Dini won a vote of confidence in 
his non-partisan government by a large majority, but 
only after former premier Silvio Berlusconi's coalition 
abstained, in the House of Deputies here Wednesday. 


Dini won the vote by 302 in favor, 39 against and 270 
abstentions. The required majority was 171. 


The opposition backed Dini, who was treasury minister in 
the previous government headed by Silvio Berlusconi, while 
the Berlusconi-led rightist coalition abstained. Only the 
extreme leftist Refounded Communist Party voted against. 


Earlier, Dini had assured parliament his government 
would not stay in office long-term, although his state- 
ment fell short of demands by Berlusconi and his former 
coalition partners that the new premier call early elec- 
tions by June. 


“! have not presented a long-term programme. I have 
sought to respond to pressing political, economic and 
financial necessities,” Dini told deputies prior to the 
vote. He said he would make privatisation and tackling 
the budget deficit his government’s main priorities. 


Andreatta Views Dini Government's Economic Options 


BR2501133195 Rome LA REPUBBLICA in Italian 
25 Jan 95 p 41 


[Interview with Beniamino Andreatta, Italian Popular Party 
lower house floor leader, by Gennaro Schettino in Rome; 
date not given: “Without Dini There Will Be Trouble’’] 


[FBIS Translated Text] Rome—‘‘/f Dini believes that he 
must reward Berlusconi for his votes by relinquishing the 
prime ministership soon, he must plan to introduce an 
economic package worth 50 trillion lire. That is the price 
that the country will have to pay if the Dini government is 
short-lived. It is the price to be paid to avert a dangerous 
financial crisis.”” Beniamino Andreatta, PPI [Italian Pop- 
ular Party] lower house floor leader, sat in an easy chair in 
the lower house, conducting an animated discussion of the 
political situation with his party colleagues. He handed 
one of them a sheet of paper and said: ‘‘Find Visco and 
have him read this.” Andreatta was then alone so I was 
able to approach the “fearsome Bologna professor” to ask 
him his opinion about what needs to be done to remedy 
our disastrous public finance situation. 


[Schettino] Andreatta, in his inaugural speech to the 
lower house, the prime minister talked about the need 
for a public finance package worth 16-17 trillion lire. Do 
you think that is enough? 


[Andreatta] It all depends on Dini’s determination not to 
be a meteorite in the politics of this country. If Dini 
nevertheless feels obliged to satisfy Berlusconi’s demands 
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come what may, I think we will need an economic package 
worth at least 3 percent of GDP. That is, 50-60 trillion lire. 
That is the price to be paid to avoid finding ourselves in 
another serious financial crisis. It would be the price to be 
paid to alter the international financial markets’ expectations. 
If, however, Dini decides to grant his government some 
significance, this very fact could reverse the negative trends 
that exist in our respect. The year 1995 will be one of great 
instabilities. After Mexico, financial speculation is seeking 
new areas where to strike, fragile areas where it can get rich 
quick. 


[Schettino] Let us take your second hypothesis, namely, 
that the Dini government endures. If that happens, how 
much would an economic package have to be worth? 


[Andreatta] A package worth 15-20 trillion lire could 
prove sufficient. If we succeed in issuing a concrete 
signal on the political front, we will not need to resort to 
traumatic measures. On the contrary. We could opt for a 
positive circle comprising reform and development. I 
repeat: The alternative is a financial crisis that the 
country would have to pay for, simply because of the 
failure to recognize the need for a political truce. 


[Schettino] How are these 15-20 trillion lire to be found? 
What suggestions do you have to make to Budget Min- 
ister Masera and Chief State Accountant Monorchio? 
VAT increases? 


[Andreatta] No, I think we should consider the possibility 
of an additional 3.5 percent to be added to all kinds of 
levies apart from welfare contributions. In this way the 
burden of the economic package would be distributed 
across a very broad sector of the population and would we 
would avoid placing the entire burden on prices. 


[Schettino] But should Italy, as far as VAT is concerned, 
come into line with EC regulations and thus reduce the 
number of rates? 


[Andreatta] Yes, but on the basis of my calculations, an 
economic package shared among everyone would have 
the benefit of not having a traumatic impact on prices 
and would cool domestic demand at a very delicate time 
for inflation. I believe that some action must be taken on 
VAT, but it must be gradual, so the reduction of the 
number of rates must take place in progressive stages. 


[Schettino] In his speech, the prime minister also men- 
tioned spending cuts. Do you think it is possible to 
further reduce state expenditure? 


[Andreatta] Further action can be taken on spending, but 
the effects this year will be very limited. We could 
consider action on the so-called global funds, but I would 
not expect any great savings. 


[Schettino] This, partly because the whole aspect of 
pension reform needs to be addressed. Do you think that 
it really is possible to revise our contributions system 
within the space of a few months? 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















26 ITALY 


[Andreatta] Well, we are not starting from scratch. There 
are studies, papers, and proposals on reform that can be 
used. For instance, there is the PDS [Democratic Pasty 
of the Left] plan, which could constitute a starting point. 
The most difficult problem to resolve is old-age pen- 
sions. And then there is the nub of the problem, which 
can only be resolved if everyone realizes that in order to 
guarantee the provision of benefits it will be necessary to 
accept lower levels than at present. 


[Schettino] Andreatta, how will the Dini government 
succeed in introducing what could be an unpopular 
economic package, in view of the fact that the Freedom 
Pole will probably adopt an abstention stance? Where 
will it find the votes? 


{[Andreatta] Look, we do not need any dramatic mea- 
sures. The Freedom Pole is making a big political mis- 
take. But after all... 


[Schettino] There must be some reason why that smart 
politician, Gianfranco Fini, argued the need to abstain. 


[Andreatta] I really cannot understand you. Why do you keep 
saying that Fini is a smart politician? He reminds me very 
much of the young Forlani. All he can talk about is politics; he 
has no other topic of conversation. In any case, | think that 
somebody who tries to convince me of the difference between 
the fascism of the twenties and that of the forties is using very 
suspicious arguments. That is not smart at all. 


{Schettino] So why do they seem determined to abstain? 


{Andreatta] Because Berlusconi has the mentality of the 
businessman, who divides everyone between friends and 
enemies. His need to relate directly to the people, as he 
refers to them, has oversimplified his vision of politics, 
so he thinks he is the only solution for our country. 


Mladic Predicts ‘Series of Wars’ 


BR2401125795 Milan IL GIORNALE in Italian 
22 Jan 95 pp 1, 15 


[Interview with General Ratko Mladic, commander in 
chief of the Bosnian Serb Army, by Renato Farina in a 
secret location in Bosnia; date not given: ““Behold 
Mladic, Butcher of Sarajevo’’’} 


{FBIS Translated Excerpt] [Passage omitted] [Farina] 
Maybe peace is just around the corner now. There is this 
four-month truce. 


[Mladic] We did all we could not to go to war. We have 
never waged war on other people’s territory. [Mladic ends] 


He explains how the first and second Yugoslavia was 
born “on the blood of the Serbs and Montenegrins.” 


[Mladic] We have never declared war, we have never 
made the first move. 


[Farina] You sent tanks into Slovenia. You rebelled 
against Bosnia’s declaration of independence. 
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[Mladic] Secession is an extremely serious crime. 
Anyway, whereas Yugoslavia’s external borders were 
decided at international level, the internal borders were 
never discussed. The international community accepted 
without question the borders established by communism 
between the six Yugoslav replublics. We Bosnian scrbs 
found ourselves belonging to a state against our will, 
against our history. [Mladic ends] 


It was impossible to stem the flood of his words. I 
interrupted to say that Yugoslavia has always defended 
the right of peoples to self-determination. He replied that 
this is precisely why the Bosnian Serbs formed a 
republic. There is only one conclusion: “Yugoslavia 
founded the United Nations [sentence as published]. 
Now they are riding roughshod over us.”’ Oft-repeated 
expressions are: “on our blood, on our graves.” 


[Farina] They are not accusing vou of defending your people 
but of building up a theory of total war: rape, terror, 
indiscriminate violence. You are reported to have said in 
Knin, in the Serbian enclave inside the Croatian Republic: 
“All means are justified provided the return of fascism is 
prevented.” 


[Mladic] That is a nice question. It would be fine if that were 
how things stood, it would be quite clear, but this is Croatian 
propaganda. Three days after my arrival in Knin, I traveled 
along the Bratiskov road. I saw with my own eyes a column of 
refugees 13 kilometers long. These people were fleeing from 
Sibenek, Zadar, and Biograd na Moru. They were there for 
1,000 years. Croatia is damaging world peace with its propa- 
ganda. The Croats have expelled 700.000 Serbs! According to 
them, the Serbs had never been there. They kicked the 
Italians out of Dalmatia. and you kept quiet. They are trying 
it on with the Serbs. We are having none of it. They began in 
1991. What people, those Croats! You [Italians] adore them. 
They sent our soldiers dogfood, and rotten dogfood at that. 


[Farina] No doubt yours is propaganda too, General 
Mladic. [Farini ends] 


He handed me a photograph. Mladic forced me to hold 
the severed heads in my hand: They were photos, and 
faded, but they looked like chunks of living reality. 


[Mladic] On 21 September 1991, the Islamic fundamen- 
talists cut off the heads of 13 men on the bridge over the 
River Korana, and the Croats sang for joy. They were 
Serbs, the dead men. But the bear has stopped dancing 
on our doorstep. It is coming to your country. It is in 
Chechnya now. It will move about. The wars must be 
stopped. Our suffering may suffice. 


[Farina] Stop the wars: How? [Farina ends] 
He bowed his enormous head. 


[Mladic] Easy. The major states, who are the gods of war, 
must acquire an awareness that any minor war is a threat 
to the whole world. They must allow the republic and the 
Serbian people of Bosnia what they have allowed the 
Slovenians, the Croats, and the Muslims. If the others 
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have the right of secession, why not us as well? The fact 
of the matter is that there are powers that want to bring 
the whole world into subjection. Our territory is enough 
for us Serbs. No one must interfere. We are not like you 
Italians. The Slovenians are expanding their territory 
into Italy. I have seen the graves of 12,000 Italian 
soldiers. It is the valley of the River Isonzo. You ought to 
claim it. We want to live where we have graves. The 
Serbs accounted for two-thirds of the population of 
Bosnia in 1910. We owned 92 percent of property. We 
were massacred during the wars. The Croatian Ustachis 
killed 850,000 Serbs in the concentration camps. If there 
is still a Serb nation, we owe it to you Italians who, as a 
force of occupation, prevented the “final solution” from 
being carried out. Do you understand or not, dear 
Italians, dear journalists, that there is not a single Serb 
soldier on land that is not Serbian? We are merely 
defending our ancestors’ territory. We control 20 percent 
less of our property than in 1910. [Mladic ends] 


He then began reeling off the cities that are Serbian but 
which are sti!l held by the Croats then said, slyly, “You 
Italians...” 


[Farina] We Italians... 


[Mladic] You ought to claim Istria and the Adriatic islands. 
Do you realize that the Italians from Istria, your fellow 
countrymen, are being sent to fight in Bosnia, at Livno, in 
front of my artillery? In the front line, so that they will die. 
The Croats are the ones who are doing the ethnic cleansing. 
Once Istria has been rid of Italians, they will move Croats, 
and only Croats, in. It is a policy begun by Tito. But you will 
not write that, otherwise you will end up in jail. 


[Farina] Wait and see. [Farina ends] 


He seemed stirred by a tremendous force that he keeps 
under control, but his eves glowed like will-o’-the-wisps. 


{Miadic] You {Italians} know nothing about us. All your 
people know about us is what Western and Muslim propa- 
ganda puts about. You may write anything except that | am a 
human being. You must not accept that I am a man, maybe a 
good man. As far as you are concerned, I am the brute, am I 
not? | am Bokassa for you, the man who ate children. 


[Farina] Perhaps Bokassa was a victim of propaganda as 
well. [Farina ends] 


Mladic was insulted by the comparison. His eyes became 
unfathomable pools. This man sure can hate... 


[Mladic] By showing me those photographs (of children 
killed by Serb snipers—IL GIORNALE editor's note), 
you tried to present me as a criminal. I tell you that I am 
a professional of the highest order, a high-ranking officer, 
the only general to have fought a war against the rest of the 
world. | have achieved major military results. We—my 
aides and I—do not bear the burden of guilt but of honor. 
We have allowed our enemies to move out unharassed, we 
have allowed them to receive supplies. We are not inter- 
ested in defeating a weak enemy. [Mladic ends] 
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His tone became increasingly harsh. 


[Mladic] They evacuated the Muslim soldiers of 
Gorazde and Srebrenica with our enemies’ helicopters: 
NATO’s, painted white to pass for UN aircraft. It is the 
new strategy adopted by the major Western powers. 
They no longer send their boys to fight because it makes 
their mommies cry. They use the world’s trash to fight: 
Croats, Slovenians, and Muslims. They call it humani- 
tarian aid, but they are really backing up the fighting 
forces. But they do not succeed, so they send planes to 
bomb us from Italy. [Mladic ends] 


He listed figures for the generosity that he attributes to 
the Serbs, claiming that Sarajevo, too, has been on the 
receiving end, “because it is the enemy’s center. They use 
aid to rearm.” 


[Farina] You said that the Slovenians, Croats, and Mus- 
lims are the world’s trash. 


[Mladic] Indeed they are. They are garbage. They have 
always existed on the world scene; they poke their heads 
out whenever a catastrophe is on the horizon. They sided 
with Ferdinand and with Hitler. They have always cut 
heads off. They have always gone over shamelessly to the 
winners’ side, and they have unworthily occupied a state 
born of the blood of the Serbs. 


[Farina] If that is what you think of the peoples who are 
your opponents, peace will be impossible. How can there 
be peace without respect? 


[Mladic] I have forgiven twice. I am tired of forgiving. But 
the problem is neither how I feel nor the characters of these 
peoples. They wage war only if they know they have the 
major powers behind them, because we are far superior to 
them. Peace will be achieved if the war powers withdraw, if 
they recognize our Serbian republic. But it is unlikely. In 
1991, I believed that this war was impossible. [Mladic ends] 


He stopped and his attitude became paternal. 


[Mladic] You are 40 years old, I am 51, my friend. My 
friend, our lives are worth so little in the eyes of the 
powerful. The Gulf War was fought for oil, and the 
Americans won it. It is now the Balkans’ turn. My house is 
burning, but yours is heating up too, and a spark will be 
enough. There will be a series of wars from Europe to the 
East. When this war is over, I shall be the one to come and 
interview you. I shall ask you, “General Farina, what have 
you to say about these photos? You are a war criminal.” 


[Farina] Me, a general? But be honest, you are happy. 
You love war! 


[Mladic] Who, me? I wanted to be a doctor, but I could 
not. | am happy to be a soldier now that I have been able 
to place all my powers at the service of my people. I bless 
the day | became a soldier. I have never fired a shot, 
except to protect my officers in hand-to-hand fighting. 
They call me a war criminal. They want to put me on 
trial at The Hague, but I told Generals Clark and Rose 
(UN troop commanders—IL GIORNALE editor’s note): 
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“Why are you, who have fought outside your national 
borders, in Vietnam, in the Falklands, and in the Gulf, 
good guys, while I, who have merely defended my 
people, am a criminal?” Who are the imperialists? There 
is something I would like to say to the Italians. 


[Farina] Go ahead. 


[Mladic] We cannot be expected to raise three cheers if 
the bombers take off from your airfields to kill Serbian 
children. They could have had them take off from 
Turkey or Greece, but they chose you! Do they know that 
someone, not necessarily from Serbia, might happen to 
set bombs off here and there in Italy? 


[Farina] Is that a threat? 


[Mladic] It appears to me that the bombs have come from 
Italy so far. There must be no repeat of air raids setting out 
from Italy. Peace is possible but it must be sought. I do not 
rule out the possibility of the Russians using the atomic 
bomb in the future—I know what I am talking about—to 
safeguard the Slavic and Orthodox culture if they continue 
fomenting war against us. [Mladic ends] 


We sat down to eat. He raised his schnapps glass, saying, 
“Forza Italia [here’s to Italy]. “Here's to peace,” I 
replied. He seconded that. He has blue eves. He wore a 
black button on his combat fatigues. A daughter of his is 
dead. The mention of his Ana, who committed suicide at 
20, had him in tears. War is a terrible thing when one has 
children, when it is snowing outside, and when every- 
thing cries out, “For pity’s sake, peace.” 


Ruggiero’s Chances To Head WTO Seen Improved 


95P20403 Milan IL SOLE—24 ORE in Italian 
14 Jan 9S p 13 


(Editorial Report] 


{Article by Geardo Pelosi: “WTO, the ‘Challenge’ 
Reaches Washington™] 


[FBIS Translated Text] Rome—The spotlights on the 
future of the World Trade Organization (WTO), which 
on | January replaced the GATT, move from Geneva to 
Washington. While the troubling events of the Mexican 
economy seem to suggest an imminent departure from 
the scene of former Mexican president Carlos Salinas de 
Gortari, NAFTA’s (and therefore also the U.S.’s) candi- 
date to lead the WTO, the U.S. administration is trying 
to get out of an evidently embarrassing situation by 
restarting close dialog with the entire European Union 
[EU]. The EU is still firm in its support of former Italian 
foreign trade minister Renato Ruggiero as the most 
qualified person to lead the new organization. 


The occasion for a direct confrontation between the EU 
and the U.S. administration will be at the next meeting 
between the EU and the United States to be held on 26 
January. one of the periodic meetings between Brussels 
and Washington established by the transatlantic accord of 
1990. French Foreign Minister Alain Juppe, as president 
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of the EU Council of Ministers, and Commissioner for 
Foreign Relations Leon Brittan, will also discuss the WTO 
question with representatives of the U.S. Government. 
They are convinced that a rapid solution must be found so 
as not to disappoint the expectations of all those countries 
that already see the new organization as a supreme tribunal 
to guarantee the multilateral system of exchange, a system 
which after 50 years would complete the international 
order designed by the Bretton Woods accords, which called 
for a third commercial institution to flank the Interna- 
tional Monetary Fund and the World Bank. 


Yesterday, diplomatic sources affirmed that “the United 
States now finds itself in an embarrassing situation, forced 
to support a candidate that is going nowhere. It is clear that 
for the sake of maintaining good relations with Brussels, it 
will now have to evaluate the opportunity to shift its support 
to Ruggiero.” The U.S. position on the WTO seems less 
solid now, also after the latest efforts by the NIAF (the 
National Italian American Foundation} the organization 
that represents the interests of approximately 25 million 
Italian-Americans, and which has many representatives in 
Congress and in the Federal Government. In a letter sent to 
U.S. Secretary of State Warren Christopher. representatives 
of the NIAF expressed their support for Ruggiero. “whose 
life and work reflect the commitment towards a market 
economy and free trade.” The Italian community's support 
for Ruggiero is beginning to take hold also in some Latin- 
American countries. 


It is expected that Salinas will draw his own necessary 
conclusions, especially after the latest events in his own 
country, where he is blamed for the serious economic 
crisis, and after the disappointing results obtained 
during his latest tours of North Afmcan and Eastern 
capitals, where, in spite of the explicit support of U.S. 
diplomacy, Salinas did not receive the hoped-for support 
as occurred in India, Egypt, and Morocco. In Mexico, 
criticism of Salinas is becoming more frequent, the latest 
being that of Mexican fiction writer Carlo Fuentes, who, 
from the columns of the Herald Tribune, yesterday 
explicitly accused Salinas of having brought the coun- 
try’s economy to the brink of bankruptcy rather than 
make decisions that would have interfered with his 
aspirations to lead the WTO. 


Finally, from Geneva come authoritative denials from 
representatives of the French presidency of the EU to the 
hypothesis of a “fourth man” to lead the WTO, whether 
he be a Dane or a New Zealander. “They are all maneu- 
vers not founded on real facts,” said yesterday Michel de 
Bonnecorse, the French ambassador to international 
organizations in Geneva. “‘Ruggiero’s chances of being 
nominated director general of the WTO,” the ambas- 
sador added, “have never been this good: the EU's 
candidate to lead the WTO has excellent possibilities of 
making it.” In fact, even during these past few weeks, 
when Salinas pursued his election campaign, Ruggiero 
obtained approximately 75 votes out of 123 countries 
belonging to the organization. 
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Opposition Wants Defense Minister To Resign 


BR2401153995 Lisbon DIARIO DE NOTICIAS in 
Portuguese 23 Jan 95 p 8 


{[Unattributed report: “Chorus of Discontent Goes to 
Belem Today”™} 


[FBIS Translated Text] When the time comes for CDS/ 
PP [Social Democratic Center/People’s Party] Chairman 
Manuel Monteiro (the first to be received at Belem 
Presidential Palace) to enier Soares’ audience room, 
Prime Minister Cavaco Silva may have announced what 
his political future will be. In any case, and even if he 
breaks the taboo, the head of government will try to carry 
out the task for which he was elected until October, 
provided the president does not change his tune or 
resign. So ii may well be that Manuel Monteiro and 
[Portuguese Communist Party Chairman: PCP] Carlos 
Carvalhas will talk to Mario Soares about the resignation 
of the government or the dissolution of the Assembly of 
the Republic. [Portuguese Socialist Party Chairman] 
Antonio Guterres will be more moderate. The Socialists 
want to avoid “hasty” dismissals or those which, for the 
moment, cannot be carried out. 


For the time being it 1s a “chorus of discontent” that will 
be heard today in Belem. Manuel Monteiro, judging by 
his recent threats, will insist that Soares dismiss the 
prime minister and call early elections. The leader of the 
CDS/PP, who was in Viseu yesterday to usher in the 
leaders of eight political committees, felt that the defense 
minister should “acknowledge his guilt and resign,” due 
to the support of the General Workshops for Aeronautic 
Materials (OGMA) for the “Indonesian war force.” 


With regard to the motion of censure against the govern- 
ment which the PCP is going to present, the president of 
the CDS/PP advised the Communists “to become aware 
of their own responsibilities” in the East Timor issue. 


Manuel Monteiro further accused the PCP of “hypoc- 
risy”’ in not deciding to table a motion of censure against 
the OGMA'’s support for the Angolan Government, 
which violated “important peace agreements on Angolan 
territory.” 


Antonio Guterres, accompanied by Jaime Gama, leader 
of the Socialist group in parliament, is the second person 
to talk with Soares. After the beginning of the weekend, 
during which the OGMA affair set the tone for ithe PS 
secretary general's anti-government and anti-prime min- 
ister rhetoric, it is only natural that the matter is taken 
up again before the president. In the meantime, 
according to a party source, “the PS cannot ask Soares 
for what the president does not want to give.” Therefore 
it is likely that neither Guterres nor Gama are going to 
hit the button to dissolve the Assembly of the Republic. 


As for the PCP, Carlos Carvalhas will have to explain to 
Soares why the Communists decided to table a motion of 
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censure against the government. The timetabling of the 
motion will be decided today in parliament at the 
conference of leaders. The OGMA affair will also lead 
the Communists to call for Cavaco to resign and elec- 
tions to be held. 


In the meantime, Defense Minister Fernando Nogueira 
invited his Tunisian counterpart, who arrives in Lisbon 
today, to visit the OGMA tomorrow. 


PSD Issues Communique on Cavaco Silva 
Succession 


LD2401221295 Lisbon RTP Internacional Television in 
Portuguese 1900 GMT 24 Jan 95 


[FBIS Translated Excerpt] The race for the succession to 
Cavaco Silva is on. The leaders of all the district and 
regional committees of the PSD [Social Democratic 
Party] have just completed a five-hour meeting at the 
party's national headquarters, their first attempt to find 
a new leader 24 hours after Cavaco Silva declared that he 
is not seeking reelection. [passage omitted] 


We are now going live to the PSD headquarters, where 
Luis Filipe Meneses is now reading a communique on 
today’s meeting: 


[Meneses] The prime minister of Portugal has earned the 
respect and gratitude of his party, the PSD, and of the 
country for all the work he has done and all that he has 
achieved for Portugal since 1985. The district and 
regional political committees, legitimate representatives 
of the PSD’s rank-and-file, have pondered the political, 
economic, and social situation and the state of progress 
of the blueprint for national reconstruction launched in 
1985; and they have deemed it indispensable that con- 
ditions be created for its effective stabilization. 


To this end, it is our conviction that several more years 
are needed of competent administration by a majority 
PSD government supported by a renewed PSD that will 
bring forth new projects to rally the Portuguese, by a new 
leadership team, and by a candidate for prime minister 
capable of capturing the country’s imagination. [passage 
omitted on opposition’s lack of qualities] 


The district and regional political committees take the 
view that the choice of a new party leader must result 
from a self-declared personal wish to take the leadership 
and must reflect the clarity of goals, political courage, 
and sense of risk that are the fundamental hallmark of 
the history and culture of the PPD [Popular Democratic 
Party, PSD’s original name]-PSD. This presupposes a 
refusal to engage in any backroom deals or arrangements 
among party barons. 


The district and regional committees are prepared to 
support a candidacy which, coming about in the way 
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thus described, will bring forth a candidate in whom 
political and government experience go hand in hand 
with firm, unshakeable loyalty to the party program. 


The district and regional committees have also decided 
most emphatically to warn public opinion against an 
attempt by the opposition parties, which has been man- 
ifest since yesterday, to attempt to subvert the normal 
functioning of democracy by calling, on no grounds 
whatsoever, for the dissolution of the Assembly of the 
Republic on the basis of a supposed constitutional legit- 
imacy. A change of leader does not call into question the 
majority parliamentary base of a government and prime 
minister who enjoy the PSD’s unconditional support. 
Nor does it compromise the normal functioning of the 
democratic institutions. 


The idea of dissolving parliament reflects the unbounded 
greed for power of parties that seek power without 
knowing what to do with it. It is also a sign of fear: fear 
that economic recovery and a period of time sufficiently 
long to enable a new party leader to assert him- or herself 
may again lead the PSD to a new electoral victory. 


[passage omitted] 


The district and regional committees will continue to 
follow closely the process that will lead to the choice of a 
new PSD leader, and to this end will be meeting again 
next Wednesday here at the national headquarters. 
Thank you very much. 
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ee Silva Announcement Followed by Share 


LD2401135895 Lisbon RDP Antena | Radio Network 
in Portuguese 1300 GMT 24 Jan 95 


[FBIS Translated Excerpt] The stock exchange opened 
today with a marked fall; share prices have been falling 
all morning as a reaction to yesterday's announcement 
by the prime minister [Cavaco Silva] that he would not 
be seeking reelection as party leader. Carla Silva reports: 


[Silva] Deals at the Lisbon stock exchange are being 
made, but with a degrve of caution. Share prices have 
dropped during the morning, and many investors are 
seeking to sell their shares. Sources from the market said 
this is not a normal day. The official index has dropped 
by more than 2.5 percent, which is unusual. 


Dealers described the situation in the markets as one of 
instability, following yesterday's announcement by the 
prime minister. Dealers believe that the near future will 
be marked by a lack of credibility, and that the share 
market will the the most affected. Investors will hold 
back, and make less deals. [passage omitted] 


As for the escudo, according to information form the 
Central Bank, the currency is stable, and not under attack 
from speculators. However, interest rates have already been 
affected; they rose slightly today. According to experts, this 
tendency is likely to continue in the near future. 
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Gonzalez Strongly Condemns Attack in Israel 


BR2401141495 Madrid EFE in Spanish 1044 GMT 
24 Jan 95 


{[Unattributed report: “Gonzalez Sends Telegram Sym- 
pathizing With Rabin for the Attack in Israel] 


[FBIS Translated Text] Madrid, 24 Jan (EFE}—Pnme 
Minister Felipe Gonzalez sent Israeli Prime Minister 
Yitzhaq Rabin a condolence telegram condemning the 
atiack carried out last Sunday by the Islamic Jihad in 
Beth Lith, in which 19 people died, the majority of 
whom were soldiers. 


“In the name of the Spanish Government and speaking 
on behalf of myself, I wish to pass on to you my profound 
consternation and strong condemnation of the attack 
which occurred in Beth Lith,” Gonzalez wrote in his 
telegram, whose text has been sent today by the Prime 
Minister's Office. 


“While reaffirming my profound condolences,” it con- 
tinues, “I wish to send a message of solidarity to the 
people injured and to the victims’ families, as well as to 
express hope that this latest tragedy will not affect the 
peace process, for which so many efforts have been made 
by both sides and which no fanaticism can interrupt. 
You can count on the collaboration of the Spanish 
Government for this,” Gonzalez added. 


United Left Conditions Acceptance of Censure 
Motion 


BR2401132295 Madrid EFE in Spanish 1329 GMT 
23 Jan 95 


{[Unattributed report: “United Left Prepared To Con- 
sider Censure Motion Independent Candidate} 


[FBIS Translated Text] Madrid, 23 Jan (EFE)}—United 
Left is prepared to consider a People’s Party draft 
censure motion if that party secures the support of 
Convergence and Union and the Basque Nationalist 
Party for a candidate “with trustworthiness, prestige, 
and moral authority,” unconnected with any political 
party. 


In response to the proposal of a censure motion issued by 
the People’s Party, United Left's federal presidium 
explains that it “does not accept” this proposal “the way 
it is framed,” but raises the possibility of “a consensus 
candidate of all the political forces,” and states that in 
that event, United Left “would never be an impediment 
or obstacle.” 


Also, for the first time, the United Left presidium 
considers that its traditional stance of demanding Prime 
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Minister Felipe Gonzalez’ resignation “is not incompat- 
ible” with a solution “through an early general election.” 


Romero: ‘One Form of Terrorism Fueled by 
Another’ 

BR2401150595 Madrid EL PAIS in Spanish 24 Jan 95 
pis 


(Unattributed report: “Anguita Says Nobody Should 
Use Ordonez’ Death To Justify the Antiterrorist Liber- 
ation Groups”] 

[FBIS Translated Text] Madrid—“An attempt on dem- 
ocratic coexistence,” “an irrational and foolish murder”: 
These were some of the remarks by which various IU 
[United Left] leaders responded to news of Gregorio 
Ordonez’ assassination. [IU Coordinator General] Julio 
Anguita, who expressed his deep regret for “this trag- 
edy,” had very harsh words for the terrorist organization 
ETA [Basque Fatherland and Liberty Group], and he 
warned that “no concessions will be made to ETA nor to 
those who, basing themselves on this event, will probably 
try to justify state terrorism.” “Let nobody try to use this 
to justify the GAL [Antiterrorist Liberation Groups]. 
Both are terrorists: ETA and the GAL alike,” he con- 
cluded. 


IU Deputy Antonio Romero also referred to terrorism by 
the GAL. He asked all political forces to remain calm 
and said that this latest terrorist action was part of a 
“well thought-out” strategy aimed at creating, both in 
public opinion and among the ranks of the various 
parties, a climate which would justify all sorts of terrorist 
activity. 

“We have here one form of terrorism being fueled by 
another, and this is the greatest danger for democratic 
coexistence,” Antonio Romero concluded. 


Initiative for Catalonia [IC] spokesperson Jordi Guillot 
condemned the murder, adding that it was “an aggres- 
sion against the Basque community as a whole.”’ Guillot 
urged all citizens to reject “those who misleadingly 
profess to represent the people in order to commit 
murder.” 


After expressing his condolences to the victim’s family 
“and colleagues in the People’s Party,” Basque Country 
IU spokesperson Javier Madrazo (whose party is now 
represented for the first time ever in the Basque parlia- 
ment) confirmed IU’s role within the Basque commu- 
nity: “To defend peace and peaceful coexistence among 
the people, in the face of this group of murderers who are 
only sowing pain and suffering.” 


In acommunique, IU-Basque Unity said the murder was 
a “fascist assassination committed against the Basque 
people as a whole, with no ideological distinctions.” The 
communique added that “Ordonez’ murder will mark a 
turning point in the Basque Country's history.” 
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Denmark 
Chechnya Impact: Firms Suspend Russia Ventures 


9SP204044 Copenhagen BERLINGSKE TIDENDE in 
Danish 9 Jan 95 p Ill 2 


[Article by Lise Tajik: “Projects in Russia Being Laid on 
Ice™’] 

[FBIS Translated Text] Danish firms with projects in 
Russia are so worried over the crisis in Chechnya that they 
are not going ahead with implementing them until the 
crisis is resolved. They are now in a waiting mode. 


A number of planned projects in Russia are being put on 
ice as a result of the dramatic events in Chechnya and the 
political unrest in Russia. Around ten Danish firms have 
important projects on the drawing board which they had 
hoped to undertake this year in cooperation with the 
10-Fund, the Investment Fund for Eastern Countries. 


Several of the companies have expressed concern to the 
1O about the conditions in Russia. They want to wait 
until the situation in Russia has become more stable. 


“We are in agreement with their position. And in the final 
analysis it is the companies which decide if they are going in 
or not. If they come up with concrete projects they find 
commercially viable, we are ready to go along. Moreover, it 
is Clear that the IO Fund follows official Danish policy and 
any instructions the Government may give us,” says Sven 
Riskaer. administrative director of the IO Fund. 


But he stresses that a distinction should be made 
between official aid funds from government to govern- 
ment, and private/commercial investments. 


East Europe Development Bank Wants To Incrase Its 
Investments 

Plans of the the East Europe Bank for Reconstruction 
and Development (EBRD) to double its investments in 
Russsia this year to 20 billion kroner do not come as a 
surprise to Riskaer. 


“There is a difference between the EBRD and us. The 
Bank as a rule invests without other participants, and 
often in infrastructure projects designed to create dyna- 
mism in the reform process. The IO Fund, on the other 
hand, is entirely dependent on the investments being 
commercially defensible. and that the initiative come 
from private Danish companies.” 


Danish firms have been relatively reticent about investing 
in Russia, and in 1994 the number of new investments with 
the IO as a partner dropped from four to one. 


The IO Fund currently has a total of eight projects in 
Russia, with the Fund having invested a total of 60.4 
million kroner in them. 


Finland 
Russia's Krylov Warns West Against Canceling Aid 


LD2401180195 Helsinki Suomen Yleisradio Network in 
Finnish 1530 GMT 24 Jan 95 


[FBIS Translated Excerpt] The Russian deputy foreign 
minister, who is currently visiting Finland, has warned 
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the West against cancelling its economic aid to Russia. 
Deputy Foreign Minister Sergey Krylov says that 
denying economic help would only distance Russia from 
Europe and strengthen the conservative forces in Russia. 
Sari Taussi reports. 


[Taussi] Russian Deputy Foreign Minister Krylov spoke 
at a trade seminar on relations between the European 
Union [EU], Finland, and Russia. Krylov’s speech was 
totally different from the other, fairly bland speeches at 
the seminar. The Russian deputy foreign minister gave a 
strict foreign policy speech, at the beginning of which he 
justified Russia’s attack on Chechnya. 


{Begin Krylov recording. in English] My opinion ts that 
certainly it is necessary to use first of al! politica: means. 
But, internal concentration of the armed forces. illegal 
armed forces, there [in Chechnya] was so high that it was 
absolutely impossible not to use force. [end recording] 
[passage omitted: Finnish translation of Krylov’s remarks] 


[Taussi] Krylov gave as justification the fact that many 
other countries have been forced to use unpopular 
means: as examples he cited the Spanish Government's 
fight against the Basques and the attack on the headquar- 
ters of a religious sect in the United States. 


The Russian deputy foreign minister also referred to 
relations between Russia and NATO. Krylov justified 
Russia's decision not to ratify NATO's Partnership for 
Peace program by saying that NATO has put too much 
emphasis on expansion at the expense of the Partnership 
for Peace agreements. According to him. this can be seen 
as a desire to isolate Russia. In other words, Russia as a 
Partnership for Peace companion would want to have 
more say in matters concerning NATO. 


Russia is dependent on the West, however. especially on 
economic aid from the West. An IMF delegation 1s 
currently in Moscow deciding whether Russia 1s going to 
receive a 30 billion mark [Finnish or German currency 
not specified] from it. At the same time. the EU has 
threatened Russia with economic sanctions if the war in 
Chechnya continues. Krylov warns the West no! to 
connect economic matters and Russia's internal matters: 


[Begin Krylov recording. in English] | think that. first of 
all, there are no realistic approach if some people tell that 
they would like to link these two questions—economic 
cooperation with Russia and internal, our internal ques- 
tion of Chechen Republic. [end recording] 


[Taussi] According to Sergey Krylov, economic sanctions 
would not promote a solution to the Chechen crisis but 
would only increase anti-EU opinion in Russia. The same 
way of thinking has so far also prevailed in the West. 


Iceland 


Oddsson on EU Membership, NATO Involvement 
BR2401085495 Copenhagen POLITIKEN in Danish 

23 Jan 95 p 8 

[Report on interview with Icelandic Prime Minister 


David Oddsson by Ib Faurby in Helsinki. no date given: 
“Iceland Counting on Cooperation With Evervone™} 
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[FBIS Translated Text] Helsinki—Prime Minister David 
Oddsson looks confidently toward a future outside the 
EU [European Union] but does not rule out the possi- 
bility of future membership. 


Iceland is the only Nordic country that has never applied 
for membership of the EU. Norway applied, but mem- 
bership was rejected in a referendum in November last 
year. Three Nordic countries are thus in the EU, and 
two—lIceland and Norway—stand outside. 


At the Nordic Council's conference in Finland on the 
relationship between the Nordic countries and the 
United Nations, POLITIKEN asked Icelandic Prime 
Minister David Oddsson from the Independence Party 
about his views on Iceland's international posit:on now 
that Finland and Sweden have joined the EU. 


“Our situation is not as difficult as it would have been if 
all three of the Nordic countries applying had joined the 
EU. The fact that Norway did not do so increases our 
possibilities for maintaining Nordic cooperation. 


“I do not believe that the situation will be so difficult for 
us. We have the EEA [European Economic Area] agree- 
ment (between the EU and the EFTA [European Free 
Trade Association] countries—POLITIKEN editorial 
note). This remains. There were people in Norway who 
feared that the EEA agreement would not hold, but we 
know now that it will.” 


What About the EU? 


“We have good relations with the United States and Europe. 
Our economy is good enough. We have almost no inflation, 
unemployment is low. and the trade balance 1s positive.” 


{Faurby}] But there can be no doubt that Finland and 
Sweden— like Denmark—will be occupied mainly with 
the work of the EU? 


[Oddsson] No, at least not in the next few years. However, | 
think it important that Denmark has been a member of the 
EU for a long time, and Denmark has not forgotten Nordic 
cooperation, so why should the other two do so? 


I believe that when two Nordic countries—Norway and 
Iceland—are not in the EU, Nordic cooperation will 
continue. 


I do not view Iceland as an isolated country. “Isolated” 
is a not a word which is appropriate to our times. What 
do people mean when they talk about rsolation? We do 
not sit in the Council of Ministers in the EU, &u* we have 
other possibilities. 


I do not think that Icelandic influence in Brussels would be 
as great if we were a member. We have influence over the 
things that matter for us, fisheries rights and other things. 


I maintain that if we are going to lose influence on the 
matters most important to us tn order to obtain a degree 
of influence in Brussels which would be very very 
limited, it would not be worth it. 
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[Faurby] But the EFTA countries are now a smaller 
group. Does this not mean that they have less influence 
within the EEA on the development of relations between 
the EU and EFTA? 


[Oddsson] | admit that the situation has become more 
difficult with Finland and Sweden along with Denmark 
now being in the EU and the EFTA group now being 
smaller. But I do not see it as a catastrophe. 


Agreement Wit. the United States 


[Faurby] Will not the decision taken at the NATO summita 
year ago, that the West European Union (WEU) will be 
NATO's “European pillar” not weaken Iceland's influence 
in the alliance, as Iceland cannot become a full member of 
the WEU? [Oddsson] We have chosen to be an associate 
member of the WEU, which Denmark—which ts otherwise 
amen f the EU—is not. We see that the European wing 
in NA] becoming stronger and more important, and we 
know that there are many in America who want to isclate 
themselves from Europe. But we believe—like the Norwe- 
gians and the British—that American participation in 
NATO is very important. 


We must also remember that Iceland 1s the only country 
in all of NATO which has a separate defense agreement 
with the United States. This agreements still exists, and 
there is no discussion of abrogating it. In this respect our 
defense policy is stronger than Norway's, because 
Norway does not have such an agreement with the 
United States. 


1 recall that Johan Jorgen Holst (former Norwegian 
foreign minister, now deceased—POLITIKEN editorial 
note) said that if Norway did not become a member of 
the EU, Norway would then need a special defense 
agreement with the United States. 


We have also felt that the Americans consider it impor- 
tant to maintain this agreement with us. I believe that as 
the American presence in Europe is reduced, there will 
be a parallel increase in the importance the Americans 


place on the agreement with Iceland. 
Dependence 


[Faurby] But surely that would also mean that Icelandic 
dependence on the United States would increase? [Odd- 
sson] Yes, I believe this is correct as far as defense is 
concerned. But that is a situation we have known for a 
long time. We have had an American base for almost 50 
years, and I do not see this as a problem. 


We also view NATO as the only organization you can 
depend on in Europe. If you look at the situation in 
Bosnia, NATO has not been able to do the important 
things there, but on the other hand, NATO is the only 
organization which has been able to do anything at all. 
You have to bear that in mind. 


{Faurby] Can you imagine Iceland applying for member- 
ship of the EU sometime in the future? 
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[Oddsson}] Yes, | can. After all we see the European 
Union changing all the time. At the moment, coopera- 
tion 1s becoming closer and closer, but at a later date it 
may move in a different direction, and then it might suit 
Iceland better. | am thinking especially of the common 
policy on fisheries in this 


Trade Office in Moscow Opened 


95P20402A Reykjavik NEWS FROM ICELAND in 
English Jan 95 p C 7 


{[Unattributed Report: “Council! Opens Commercial 
Office in Russia™] 


{[FBIS Transcribed Text] The Trade Council of Iceland 
has joined with the ministries of commerce and foreign 
affairs and opened a commercial office in Russia. 


The new post 1s located in Iceland's embassy in Moscow, 
and brings to three the number of offices operated by the 
council, the other two located in New York and Berlin. 


Council managing director Jon Asbergssor said strength- 
ening tics with one of Iceland's largest former markets 
had long been on the agenda. 


Products Promoted 


Business with the region, which absorbed a large propor- 
tion of Iceland's seafood production and woolen goods 
output during the time of the old Soviet Union, has 
fallen off following the latter's demise. 


Its importance was clear. The USSR was Iceland's third 
most important trading partner as late as 1986, although 
a near complete collapse took place in 1991. 


Yet intense interest in Icelandic products in Russia is 
still present, and the new commercial office will promote 
such items by assisting Icelandic companies in their 
marketing efforts in the area. 


Kamchatka Important 


A new marketing report by Thordur Birgir Bogason 
points out that the opportunities for Icelandic seafood 
products, in particular, are tremendous—especially in 
Kamchatka. 


Digital scale manufacturer Marel has sold substantial 
quantities of scales and other technology to fishing 
outfits in the region. 


Woolen-goods manufacturer Folda has also begun to 
chalk up sales to the region again. 


Iceland Seafood International and Isbu hf have also been 
active in Kamchatka. All in all, Icelanders sold some 
$5.6 million worth of goods and services to Kamchatka 
in 1993. 
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Secial Democratic Party ‘Crisis’ Examined 
BR2501112195 Oslo ARBEIDERBLADET in 
Norwegian 24 Jan 95 p 2! 


{Report by Gisli Kristjansson: “Icelandic Fury” | 


[FBIS Translated Text] Icelandic Foreign Minister Jon 
Baldvin Hannibalsson refused to meet Canadian Fish- 
eries Minister Brian Tobin when the latter visited Ice- 
land recently. It was an emphatic protest against a nation 
which has stood beside Iceland for years. But the protest 
was actually directed against Norway—and was also 2 
diversionary tactic. 

Brian Tobin's visit to the fisheries conference in Reyk- 
javik was almost a courtesy visit and was not expectcd in 
advance to be an event which would attract much 
attention. But a few days previously Canada and Norway 
had signed a cooperation agreement on fishenes man- 
agement in the north Atlantic—without informing Ice- 
land. Surprised and innocent, Tobin had to endure 
protest and provocation from Iceland's foreign minister. 
Hannibalsson demonstrated his country’s deep indigna- 
tion at having been shoved aside in international coop- 
eration. In the background, however. are the outlines of 
a crisis for Hannibalsson and his party which has been 
plagued by disunity and scandal—a crisis he would like 
to divert attention away from. 


Isolation 


The cooperation agreement means Canadian recognition 
of Norwegian sovereignty over fisheries resources in the 
conservation zone off Sva'bard. The two nations will 
also cooperate on fisheries management in the many 
marine “loopholes.” Canada has its controversial “loop- 
hole” off Newfoundland, while the Norwegians have 
theirs in the Barents Sea. 


With this agreement, two of the most important fishing 
nations in the north Atlantic have cffectively agreed to 
exclude Iceland from future negotiations on fishing 
outside the 200-mile economic zone, and they do not 
even have to Iet Iceland know what they have decided. 


No Good Reason 


Hannibalsson was furious and refused to met Tobin. but 
he perhaps had little cause to feel insulted. the agreement 
between Canada and Norway had alrcady been men- 
tioned in the summer at the international fishenes 
conference in New York. Its signing was no surprize 


“If Iceland feels isolated in this matter, it 1s its own fault. 
Iceland has not had control over its own fisheries and 
must take the consequences,” Marius Hauge. assistant 
director of the [Norwegian] Fisheries Ministry, told 
Icelandic newspaper DAGBLADID VISIR. 


This can be seen as a kind of “ganging-up™ on Iceland. In 
the seventies a number of nations wanted cooperation 
with Iceland on fisheries policy, including Canada and 
Norway. Now nobody wants to talk to Iceland about fish. 
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Icelandic fishing in the loophole areas has had a heavy 
price, as many people in Iceland feared it would. 


Disagreement 

Icelandic Fisheries Minister Thorsteinn Palsson does not 
view the matter as seriously as Hannibalsson does. He said 
in a recent interview with MORGUNBLADID in Reykjavik 
that it would have been better if Iceland been informed 
about the Norwegian-Canadian agreement, but that Iceland 
wants the same good cooperation with Canada as before. He 
criticized Hannibalssoa for his “rage” against Tobin, and 
Icelanders were able to see Palsson greet his colleague Tobin 
with 2 smile on television. 


This indicates that there is disagreement within the 
Icelandic Government, perhaps not over fisheries policy 
directly. but over Icelandic foreign policy. The govern- 
ment is a coalition between the Independence Party, 
Iceland's largest political party. and thie Social Deme- 
crats, which 1s now the country’s smallest party. 


hannibalsson has led the Social Democrats for 12 years. 
He has often shown interest in increased international 
cooperation and is the only Icelandic politician who ts 
publicly advocating Icelandic membership of the EU. 


Not Enthusiastic 


The Independence Party ts not overly enthusiastic about 
Hannibalsson’s foreign policy, especially as regards the EU. 
For example, the party leader, Prime Minister David Odd- 
sson, said after the Norwegian no to the EU, that it 
representated a slight weakening of Iceland's position. 


“It would have been easier for iceland to negotiate with 
other nations alone than in cooperation with Norway 
through EFTA [European Free Trade Association] and the 
EEA [European Economic Area], was his reply to Danish 
news agency RITZAUS BUREAU after the referendum in 
Norway. His party collegaue, Fisheries Minister Paisson., 
later said that he completely agreed with Oddsson. 


Hannibalsson told RITZAUS BUREAU on the same 
occasion that he was also disappointed, but for a com- 
pletely different reason. He had hoped that Iceland 
would follow Norway into the EU in order to preserve 
Iceland's influence on international cooperation in 
Europe and in the Nordic area. Hannibalsson now sees 
the agreement between Canada and Norway as confir- 
mation of Iceland's isolation and has said as much to the 
Icelandic media. 


Party Crisis 


Hannibalsson has not succeeded in mobilizing Icelanders to 
support his policies either. On the contrary his party ts now 
smaller than ever before. In a new opinion poll published by 
DAGBLADID VISIR on § January. only 5 percent of voters 
were interested in voting for the Social Democrats. In the 
last election the party received 15 percent of the vote. Two 
out of every three Social Democrats in Iceland have found 
themselves a new party. 
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Among the reasons for this are Hannibalsson’s policies and 
leadership of the party. Last autumn the party's deputy 
chairman, Johanna Sigurdardottir, resigned as minister of 
social affairs, and she also left the party. She said her reasons 
for leaving were dissatisfaction with hannibalsson’s policies 
and in particular with him as a person. Sigurdardottir has 
now formed her own party, and in the DAGBLADID VISIR 
opinion poll of 5 January her party received 18 percent of 
the vote. 


Scandals 


Hannibalsson got a new deputy chairman and a new 
social affairs minister, Gudmundur Arni Stefansson. But 
Stefansson was forced to resign after a few months 
because of a series of scandals, both during his short time 
as minister and his years in local politics. Hannibalsson 
will now have to suffer many blows, both as foreign 
minister and party leader. ‘ 


It came as no surprise that in the 5 January DAG- 
BLADID VISIR opinion poll 65 percent of the nation 
was unhappy with Hannibaisson as foreign minister. 
Only 4.6 percent said that he was doing a good job. And 
there are only a little more than two months until the 
next parliamentary elections in Iceland. If the election is 
a serious defeat for Hannibalsson, he can hardly expect 
to have much of a future in politics. 


Strategy of Attack 


Hannibalsson therefore has good reason to divert atten- 
tion from politics in Iceland and “attack” someune 
abroad instead. He got the chance with the agreement 
between Canada and Norway. Hannibalsson remains an 
experienced politician, and he took advantage of the 
opportunity. It is easy to stir up nationalistic feeling in 
Iceland, especially when Iceland is shoved aside by other 
nations. But the Canadian fisheries minister knew little 
about the background to Hannibalsson’s protest. He just 
said he was sorry immediately and told the Icelandic 
media that it was wrong of his staff not to let Iceland 
know about the agreement with Norway. 


And with his little victory, Hannibalsson got the sym- 
pathy he needed from Icelandic voters. 


Sweden 


Crack Discovered in Swedish Nuclear Reactor 


LD2501094895 Stockholm Sveriges Radio Network in 
Swedish 0700 GMT 25 Jan 95 


[FBIS Translated Excerpt] Three major unions affiliated 
to the Swedish Trade Union Confederation are 
demanding that the 15-year-old parliamentary decision 
to wind up nuclear power by the year 2010 be reconsid- 
ered [passage omitted] 


At the same time as this demand 1s being made, another 
crack has been discovered in the Oskarshamn-! nuclear 
reactor. The damage 1s in the reactor’s main circulation 
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system, and it 1s not clear how serious the crack 1s. The 
reactor 1s the oldest ome in Sweden and has been at a 
standstill for repairs since September 1992. 


Race for Liberal Party Chairman Analyzed 
9SENOO70A Stockholm SVENSKA DAGBLADET in 
Swedish 7 Dec 94 p Il 


{Commentary by Sigfrid Leijonhufvud: “Unsullied 
Leissner Favored to Win™] 


[FBIS Translated Text} Maria Leissner is in the lead at 
the finish. 


“If we held the election today, ! think she would win,” a 
leading Liberal Party member told SVENSKA DAG- 
BLADET.And Letssner’s candidacy is recommended by 
more than her own quick tongue. On Monday she was 
nominated by the executive committee of the Liberal 
Youth League (LUF). 


Earlier the Liberal Party council in the city of Stockholm 
recommended her by 40 votes (compcred with 30 for 
Anne Wibble and 24 for Bo Konberg) for the position 
that Bengt Westerberg has held since 1983 and will now 
leave at an extra p-rty congress on 5 February. In 
Stockholm County, however, Lerssner came in third with 
28 votes after Wibb‘e and Konberg, each of whom 
received 40 votes. 


“The Liberal Party not only needs Maria's knowledge: 
her commitment and brilliance will give the Liberal 
Party a lift, especially in the 1995 European election,” an 
LUF statement said. 


A Length Ahead 


Leissner, 38, also seems to be a few horse lengths ahead 
of opposing candidates Wibble and Konberg in the rest 
of the country. Or is it a bicycle length’ “or it was as a 
bicycle demonstrator that Leissner began her political 
career at the age of 16. 


“| was so irritated at how difficult it was to ride a bike in 
the city, so 1 took part in Operation Mass Transit in 
Goteborg,” she said after she was elected chairman of 
Liberal Party Youth (FPU) in the summer of 1983. 


“We rode our bicycles and rang our bicycle bells and 
shouted: ‘The city of Goteborg is for people, not for auto- 
mobiles.” That was my first political fling.” There would be 
many more, but critics think she has pedaled around a little 
too much to be suitable as Westerberg’s successor. 


Not Stamped 

Young, outspoken, and ferale. These are some of the 
qualities that are cited in Leissner’s favor. But it is equally 
common to hear well-informed Liberals say that, in contrast 
to Wibble and Konberg, she is not stamped as a loser. 


She is unsullied by having pursued an economic policy 
that did not give visible results in the period before the 
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election or by a family doctor reform that many Liberals 
confess was an impediment for the party rather than an 
asset. 


In some ways Leissner 1s regarded as “antiestablish- 
ment,” and this 1s a plus among the young, her sup- 
porters of both sexes. Nevertheless, it is precisely as a 
loser that she has a big handicap. She ts a poor loser. At 
least many people regarded her as such after she lost the 
election for the party vice chairmanship to Eva Eriksson. 


But a sour expression 1s one thing. It was worse that— 
after coming in fourth in the straw poll—she could not 
accept being placed fifth on the list of Riksdag candi- 
dates in metropolitan Stockholm, as the election com- 
mittee wanted. She defected and became the Riksdag 
list’s “anchor™ instead. 

This means that ail the other candidates would have to 
remove their names from the list to enable Letssner. as 
the new party chairman. to succeed European Union 
(EU) parliamentarian Hadar Cars in the Riksdag. 


Riksdag Seat an Advantage 


As party leader it is important to be a member of the 
Riksdag-—especially when there are more than three 
years left in the mandate pernod. Here both Konberg and 
Wibble have a practical advantage. While Leissner 1s 
regarded as colorful, she does not get high marks for 
either perseverance or judgment. “She generally agrees 
with the last person she talked to.” said a centrally 
located critic. 


Anne Wibbie ts seen by a number of her Riksdag colleagues 
as a potentially more loyal and hard-working team leader. 
One source called her a “good pal.” The ability to be a pal is 
something many in the Riksdag group are looking for after 
the very tough years under Westerberg’s self-assured lead- 
ership. 


Around the country Wibble is regarded as something of 
a party rmght-winger. But some people in her own 
Riksdag group understand that as finance minister in the 
four-party coalition government she had to have a dif- 
ferent profile than the Liberal Party leader. 


However, Westerberg 1s not among them. He is regarded 
as being neutral in the choice between Leissner and 
Konberg, but he does not want Wibbie to succeed him. 


Konberg in the Middle 


While Leissner and Wibble are regarded—not entirely 
accurately—as representing the left and mght wings, 
respectively, the general perception is that Konberg lies 
in the middle and can be accepted by everyone. “He ts 
competent and ‘all-round.’ but there 1s very little of the 
‘gray suit’ about him,” according to a Liberal source in 
the Riksdag building. 


Of the election committee's three candidates, Konberg 
appears to lie in third place in the current situation. But 
as Leissner’s support troops will hardiy accept Wibble, 
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and the former finance minister's supporters would not 
dream of accepting Leissner, Konberg is a credible 
compromise candidate. 


It ss unlikely that Anders Wijkrman, director general of 
the SARCC [expansion unknown] aid agency, could sail 
im as party chairman after a few months of party mem- 
bership. 


Government Readies Supplementa! Budget Cuts 


9SENO0070C Stockholm DAGENS NYHETER in 
Swedish 8 Dec 94 p 12 


{Article by Dick Ljungberg: “Health Benefits Face 
Cuts] 


{[FBIS Translated Text] The government will try to 
induce the Social Democratic movement—and the Left 
Party—to swallow the big cuts that are now planned in 
benefits for familie:, sick people, and retirees with a 
comprehensive employment and training package with a 
gross price tag of 15-20 billion kronor. 


The government is now holding the final discussions on 
the extra savings package of 20 billion kronor that 
Finance Minister Goran Persson promised for the 


budget proposal in January. 


“It 1s an incredibly tough job,” Social Affairs Minister 
Ingela Thalen told DAGENS NYHETER Wednesday, 
en route between a general government planning session 
and new “bilateral” talks with the Finance Ministry. 


As usual, the Social Affairs Ministry will have to make 
the big cuts. It was already estabiished in the election 
manifesto that care for children, the elderly, and the sick, 
schools, and other activities will be protected from cuts 
as far as possible. 


Lower Health Benefits 


This leaves only the big welfare systems, economic 
transfers, as a major source of savings. These proposals 
have been discussed in the past year, as the cabinet office 
confirmed to DAGENS NYHETER: 


A reduction in the compensation level for health :nsur- 
ance and parental insurance from 80 to 75 percent. 


Parental insurance now provides 90-perceat compensation 
for lost wages, but according to the Riksdag resolution last 
spring this will be cut to 80 percent for children born after | 
January 1995. Compensation for the two months of pater- 
nal/maternal leave was supposed to remain at 90 percent, 
but will probably now be cut to 85 percent. 
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The dependent allowance has long been a relevant savings 
item. The Social Democratic government has already pre- 
sented proposals on lowering the supplement for families 
with several children. Now a cut of 100-150 kronor a month 
in the dependent allowance is being discussed. In other 
words a drop from 750 to 600-650 kronor a month. 


Pension recipients may also help economize. Benefits 
will be cut for early retirees with ATP [National Pension 
Insurance Fund]. Housing benefits for retirees will also 
be pared. Higher copayments for medicine and less 
high-cost protection are also being discussed. 


Employment Package 

The extra savings of 20 billion kronor will reach their full 
impact in 1998. How the savings are distributed in the 
years ah ad will be determined partly by an assessment 
of how they are affecting demand for goods and services. 
Growth on the domestic market is still weak. . 


The employment package that Ingvar Carlsson promised 
to begin working on the very first day after a yes vote in 
the European Union (EU) referendum will have “hith- 
erto unseen” dimensions, according to a centrally placed 
source. The decline ir the ranks of the unemployed is 
regarded as going too slowly. 

The package includes a lot of measures for getting people 
jobs or training quickly and smoothly. One of the things 
included is the so-called youth guarantee—the pledge 
that unemployed young people will be guaranteed 
employment or training within 100 days. 


Ability To Save Decisive 


It is estimated that the gross cost of the employment 
package will be 15-20 billion kronor. Much of this, 
however, is money that already exists, among other 
things in AMS [National Labor Market Board] ailoca- 
tions. Revenue the state receives as a result of increased 
employment will further reduce the gross cost. 


How much extra money the government can ‘Tord to 
spend to increase employment will depend on how much 
it is able to save in the end. 


Goran Persson, Labor Minister Anders Sundstrom, and 
“Social Insurance Minister” Anna Hedborg explained 
the proposal to the Social Democratic Riksdag group 
Tuesday evening. 


Lengthy Debate 

That was the first time they got to see the government 
proposal in its entirety, a Social Democratic member 
said. The debate was lengthy but not particularly heated. 
It mainly concerned the cuts in health and parental 
insurance benefits. 

Today, Thursday, the government again has a general 
planning session, followed by a meeting with the Riksdag 
group. On Friday all the numbers should be ready. 
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Contacts, Statements by U.S. Emissary Detailed 


NC2401123595 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 
24 Jan 95 


{[FBIS Translated Text] U.S. Presidential Emissary 
Richard Beattie has described the situation along the 
confrontation line as dangerous and expressed the hope 
that a disengagement agreement will soon be reached 
between the two sides. In a statement to CyBC [Cyprus 
Broadcasting Corporation] after his visit to points along 
the confrontation line in Nicosia, Beattie said he gained 
a very vivid picture of things. He added: The situation is 
dangerous because young people are face to face across 
the line, separated by a very short distance. 


Beattie made his statement shortly before his second 
meeting with President Glavkos Klindhis around | 200 
today. The meeting is continuing at a working luncheon 
for the U.S. official hosted by the president. 


Earlier today Beattie met Foreign Minister Alekos 
Mikhailidhis and later said he was encouraged by the 
positions the foreign minister outlined, namely, that the 
efforts being exerted for Cyprus’ accession to the Euro- 
pean Union [EU] concern the whole of Cyprus. He 
added: The United States believes in a strong Europe 
and a strong EU. He expressed the hope that the whole of 
Cyprus will become a member. Beattie noted that he will 
make further statements on his mission before leaving 
tomorrow. 


Mikhailidhis said he had a useful exchange of views at 
the meeting, with particular emphasis on Cyprus’ acces- 
sion to the EU and the role 1 could play within the 
framework of efforts for a Cyprus solution. He also 
described as significant and helpful the U.S. interest in 
Cyprus’ European prospects, which, he said, Beattie 
views as a process that helps the efforts for a Cyprus 
solution. The foreign minister said that if Turkey does 
not make the big decision to accept a Cyprus solution, it 
will be depriving the Turkish Cypriots of the benefits 
that would derive for them from accession to the EU. 


Beattie also had a meeting today with Archbishop Khri- 
sostomos, who said he explained to Beattie what Cyprus 
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expects from the United States. Beattie said he will 
convey the archbishop’s message to Washington and 
described the archbishop’s analysis as very interesting, 
because it presents, as he put it, an entirely different 
historical perspective. The U.S. emissary also visited the 
Green Line today and met House of Representatives 
President Alexis Galanos. 


Beattie will have another meeting with Rauf Denktas 
tonight, which will continue over dinner. 


Kliridhis, Beattie Hold Further Meeting 


NC2401202695 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
24 Jan 95 


[FBIS Translated Text] Following a second meeting 
today at the Presidential Palace that lasted for approxi- 
mately one hour, President Glavkos Kliridhis said that 
he and U.S. Presidential Emissary Richard Beattie had 
listed the substantive differences of the two sides on the 
Cyprus issue and discussed procedural issues. Kliridhis 
also mentioned that through diplomatic missions, he and 
Beattie are continuing effort to find common ground, 
adding that this effort will continue. The president also 
hailed the U.S. initiative, saying that so far he is satis- 
fied. 


Beattie said the U.S. goal is to assist the discussion and 
the procedure, adding that the issues that are being 
discussed are on the negotiating table because President 
Kliridhis and Turkish Cypriot leader Rauf Denktas have 
discussed them repeatedly. The U.S. emissary said he 
hopes he will be able to help achieve some progress. 


Asked if the United States believes that the presence of 
the illegal settlers in Cyprus constitutes an obstacle to the 
peace process—just as Washington regards the Jewish 
settlers in Israel—Beattie said he is not sure that this 
issue is being viewed the same way in both cases. He 
added: This issue, or any other issue, must not become 
an obstacle to the ongoing efforts. 


Tonight Beattie will have another meeting with Denktas 
and will also attend a dinner. The meeting will demon- 
strate whether there is any specific outcome to the U.S. 
efforts to find a common ground to continue the talks on 
the Cyprus issue. 
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Foreign Minister, Russian Ambassador Discuss 
Skopje 

NC2401203095 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 24 Jan 95 


{[FBIS Translated Text] Foreign Minister Karolos 
Papoulias today met Russian Ambassador in Athens 
Valeriy Dmitriyevich Nikolaenko and said that no legal 
decision can break the Greek embargo against Skopje 
[The Former Yugoslav Republic of Macedonia— 
FYROM]. Correspondent Mina Asimakopoulou reports: 


[Begin recording] [Asimakopoulou] Asked if the 
embargo will be lifted in view of the expected European 
Court decision, Foreign Minister Karolos Papoulias 
today said the Greek side will not bend to any European 
Court decision regarding the embargo against Skopje. 


[Papoulias] The embargo was part of the action plan to 
deal with a national issue. [FYROM President Kiro] 
Gligorov continues to be intransigent. I do not believe 
we will be bent by any legal decision. 


[Asimakopoulou] Last June, the European Court did not 
endorse the European Commission’s argument that the 
embargo harmed the operation of the internal market 
and decided that there was no reason to adopt temporary 
measures such as postponing the embargo. At that time, 
the European Court did not agree with the European 
Commission’s appeal, but it will discuss this issue in 
February. Greece will cite Article 24 of the Rome Treaty, 
which enables a member country to take measures such 
as a partial economic embargo if it believes there is a 
security reason. [end recording] 


Deputy Foreign Minister Comments on Brussels Visit 


NC2401202595 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 24 Jan 95 


[FBIS Translated Text] Deputy Foreign Minister Yeory- 
ios-Alexandros Mangakis returned from Brussels this 
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afternoon and said he is convinced that the procedures 
for Cyprus’ accession to the European Union and the 
Turkish-EU Customs Union agreement will proceed side 
by side. Mangakis is basing his conviction on his talks in 
Brussels with various EU counterparts. Correspondent 
Mirella Kalostipi reports: 


[Kalostipi] The new deputy foreign minister returned 
from Brussels convinced that the procedures for the 
Turkish-EU customs union and the beginning of acces- 
sion negotiations between Cyprus and the EU will move 
forward in parallel. Mangakis said this has been accepted 
both practically and [words indistinct]. During the 
informal foreign ministers luncheon, French Foreign 
Minister Alain Juppe briefed his counterparts on the 
EU-Turkish customs union and on the need to push 
forward the accession procedures for Cyprus and Malta. 
Mangakis said this makes it obvious that these two issues 
are connected. He said that the German side and Bonn 
have accepted this connection. 


Mangakis said Juppe is continuing his talks on the issue 
because the EU-Turkish Association Council meeting 
will be held on 6 February, bearing in mind that the two 
issues are connected. The deputy foreign minister said he 
is convinced that the solution that Juppe is promoting is 
within the framework of his discussion with former 
Deputy Foreign Minister Ioannis Kranidhiotis and Cyp- 
riot Foreign Minister Alekos Mikhailidhis. This also 
constitutes a Greek condition. 


Touching on the issue of Skopje [The Former Yugoslav 
Republic of Macedonia—FY ROM], Mangakis said there 
was no in-depth discussion. He said he had a familiar- 
ization meeting with EU Commissioner Hans van den 
Broek, adding that they will meet again soon to discuss 
the Skopje issue in detail, especially in view of the 
European Court's hearing regarding the Greek counter- 
measures. Mangakis reiterated the position that there is 
no question that the Greek side will submit a request to 


postpone the hearing. 
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General Warns of Russian ‘Expansionist’ 
Inclinations 

NC2401202295 Istanbul HURRIYET in Turkish 
21 Jan 95 p 20 


[Report by Dogan Uluc: “The Russians Are Coming” ] 


[FBIS Translated Text] Washington—Major General 
Hursit Tolon, secretary general of the Turkish General 
Staff, has addressed the three-day conference held by the 
Turkey-U.S. Business Council. He said that there is a 
strong possibility of the outbreak of wars in the world, 
regardless of the fact that the cold war era has ended. 
Cautioning the Western countries against Russia’s 
expansionist inclinations, Tolon said: “The Russian mil- 
itary units, which were withdrawn 200 km from Turkey's 
border when the former Soviet Union collapsed, have 
returned to their former bases in Armenia and Georgia. 
They are now better organized and modernized.” 


Tolon asserted that Russia will not abandon the strategic 
areas in the Mediterranean Sea, the Middle East, and the 
Indian Ocean, which it regards as its “backyard.” He 
said: “Unfortunately, we are unable to share the opti- 
mism of our allies in Europe and beyond the Atlantic 
Ocean. Russia will gain strength and move to realize its 
expansionist policy early in the 21st Century. Moscow 
has officially disclosed that it will not accept the present 
status quo in the Caucasus. Russia’s new military doc- 
trine is aimed at maintaining the former Soviet Union's 
territory as an undivided strategic region. That is the 
policy Moscow has maintained since the czarist era in 
Russia. In view of that, NATO is under a constant threat. 
The Russians wish to place the new republics under their 
control. The crisis in Chechenya is the most recent 
example of that policy.” 


Government Purchases French Reconnaissance 
Planes 


NC2401184195 Istanbul HURRIYET in Turkish 
21 Jan 95 p 20 


{Report by Sezai Sengun: “A Significant Initiative To 
Watch the Aegean Sea”’} 


[FBIS Translated Text] Ankara—Considering the crisis 
Greece has created by planning to extend its territorial 
waters in the Aegean Sea to 12 miles, Turkey has 
continued its effort to provide resources for its naval 
forces to buy the weapons systems they need. Six recon- 
naissance aircraft have been purchased from France. 
They will help the naval forces monitor the activities of 
the Greek naval units round the clock. The first three of 
these aircraft will be delivered in February. The 
remaining planes will be delivered in May. The naval 
forces will buy three more reconnaissance aircraft if the 
performance of the first six planes is satisfactory. The 
reconnaissance aircraft will monitor the activities of 
Greek naval vessels. That will contribute significantly to 
Turkey's precautions against a possible attack. 





FBIS-WEU-95-016 
25 January 1995 


The reconnaissance aircraft will patrol the Aegean Sea 
round the clock. They will deliver the information they 
gather to their assessment centers when they land. The 
planes will also be used for training. The naval pilots will 
use them 10 train for the more sophisticated aircraft 
Turkey will purchase in the future. 


Turkey purchased the six aircraft from the Soacata- 
Sogerma Company for $3 million. That includes the 
logistical support for the new aircraft. The planes can 
land or take off from very short runways. They weigh 
1,405 kg and are nearly eight meters long and three 
meters high. They can fly at 20,000 feet. 


Germany To Extend New Credit 
NC2401211495 Istanbul DUNYA in Turkish 17 Jan 95 
pl 


[FBIS Translated Text] Ankara—Germany will extend a 
new credit of 130 million German marks to Turkey for 
the realization of the projects which are included in the 
country’s development plan. Of that amount, !0 million 
will be allocated to support Turkish entrepreneurs who 
will make investments in the Caucasus and Central Asia, 
70 million to finance the stocks and services that are 
required for the water purification installations in 
Adana, 40 million to finance the stocks and services that 
are required for the water purification installations in 
Kayseri, and 10 million to finance the stocks and ser- 
vices for the geothermal heating systems in Denizli. 


According to the agreement on the credit, which was 
published in the “Official Gazette’’ yesterday, Turkey 
will be able to use this new resource for other purposes, 
with Germany’s approval. 


Workers Party Kurdish Plan Detailed 


NC2501072095 Istanbul AYDINLIK in Turkish 
21 Jan 95 pp 7-9 


[FBIS Translated Text] Leader of Workers’ Party Dogu 
Perincek visited Presid2nt Demirel at 1630 on 13 Jan- 
uary 1995 and submitted to him historical documents in 
defense of “Urgent Fraternal Solution to the Kurdish 
Problem.” 


In it, Perincek proposed the readoption and implemen- 
tation of the “Constitutional policies and principles that 
were implemented for the solution of the Kurdish 
problem during the war of liberation.”’ We are here 
publishing a summary of the “Urgent Fraternal Solu- 
tion” prepared by the Workers’ Party. 


“The Kurdish Problem Is Becoming Internationalized” 


Today the Kurdish problem is becoming international- 
ized. The initiative has passed into the hands of the big 
states. Despite this fact, the Turkish Government is 
avoiding giving an open reply to the question of why the 
imperialist states are interfering in the Kurdish problem. 
This is because it is pursuing a policy of collaborationism 
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with the West. The major Western countries are inter- 
fering in the Kurdish problem not out of love for human 
rights but to expand their control in the region. Western 
imperialism is the very force that strangles human rights 
and democracy !n our present world, it is the center of a 
policy of bullying. In addition to regional countries using 
the Kurdish problem against each other, the PKK 
leader's request for “‘urgent intervention” from the big 
imperialist countries amplifies the dimensions of the 
threat. 


The United States wants Turkey to protect Kurdish 
statehood in Northern Iraq. This is a package program. If 
Turkey surrenders to this imposition, it will simply act 
like a subcontractor to the United States during regional 
crises. Turkey has been brought to a dangerous point of 
paying with blood for its dependence on the United 
States and for its $70 billion foreign aid. Such a foreign 
policy, coupled with the privatization program, could 
only be executed by a militarist-fascist regime. 


Under these conditions, Turkey has to urgently solve the 
Kurdish problem and firmly unite the Turkish and 
Kurdish peoples against imperialist interferences. Oth- 
erwise, after some time imperialism’s demands will 
come to the forefront. Then it will be too late to solve the 
problem by meeting people’s demands. It must be real- 
ized that scores of years may not be enough to extricate 
the country from the chaos that might be generated by 
the imperialist struggles for division of spoils and by 
ethnic slaughter. 


“The Tested Solution of the War of Liberation” 


The war of liberation’s constitutional principles and 
policies. which were later abandoned and suppressed, 
are a tested and successful historic source for the fra- 
ternal solution of the Kurdish problem. The regulations 
and decisions of the Erzurum and Sivas congresses [in 
1919] and the minutes of Amasya interview, and Mus- 
tafa Kemal’s opening statements in these documents 
contain constitutional principles that act as guiding 
principles even today. 


These constitutional principles described our country 
“as the common homeland of the Turks and Kurds,” 
recognized “the Kurds the right to decide their own 
destiny,” and envisaged the “coexistence on the basis of 
equality” of the two “blood-brother” peoples that share 
common interests and future. The parliament and the 
government were described as “the joint parliament and 
government of the Turks and Kurds.” The system of 
“Kurds administering themselves in local administra- 
tions” was defended. The idea of “free development of 
Kurds’ national and political legisiation” was endorsed 
and were given guarantees as regards “their ethnic, 
communal, and geographic rights.” 


Democratic Constitution: The Common Homeland of 
the Turks and Kurds 


Turkey has to consummate its century-long democratic 
process by drawing up a new constitution. Our people's 
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needs and struggle will inevitably raise the issue of a 
democratic constitution. An initiative for a democratic 
constitution should recognize the fact of Turkey being a 
mix of various ethnic groups and should assume the task 
of solving the Kurdish problem on the basis of principles 
of equality, fraternity, and voluntary union. 


Here we have a source of tried and tested inspiration. 
The solution—which united and mobilized the Turks 
and Kurds against imperialism, and which tested this 
unity in the heat of the battle and won a victory—should 
now be implemented permanently. For this, the fol- 
lowing tenets should be included in the new constitution: 


—The unifying identity: Now, it is no more possible to 
Turkify the Kurds than Kurdify the Turks. Therefore, 
the Turkism and Kurdism, or Turkistic or Kurdistic 
ideologies, in our country can no more play a unifying 
factor. We are a people forced, condemned, to broth- 
erhood in a geography that has blended various ethnic 
groups throughout history and which has bred great 
civilizations. We have enough historical experience 
and geographical position to play the leading role in 
the progress of humanity towards its great future that 
transcends national bounds. Utilizing this progressive 
experience, the Turks and Kurds, as blood brothers, 
could voluntarily make up the citizenry of a partner- 
ship state with a unifying identity that gains nourish- 
ment from the reality of sharing a common homeland, 
a common coexistence, a common past and future. 
This common identity rests on being citizens of 
Turkey, in being patriots and brothers, and in forging 
a coexistence. The “Kurdish reality” should be 
accepted by the constitution without rejecting the 
national realities and as a manifestation and requ:re- 
ment of a unifying stance. 


—Common homeland: The constitution should also 
reflect that Turkey is the common homeland of the 
entire people living on this land, notably of the Turks 
and Kurds who are the two principal founders of the 
republic. 


—Common republic, parliament and government: The 
republic, parliament, and government should be 
described as the common republic, parliament, and 
government of the entire people, notably that of Turks 
and Kurds, living on the lands of our country. 


Elected Parliaments at Every Stage 


—A single democratic administrative system stretching 
from local administrations to the center: The existing 
dual administrative system in Turkey, the so-called 
central administration and local administrations, 
should be supplanted by a single democratic adminis- 
trative system stretching from the local administra- 
tions to the center. Accordingly, the centralized 
administrative institutions, such as the offices of the 
provincial governors and district officers whose mem- 
bers are appointed from the center and which are run 
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by coded messages from the center, should be dis- 
carded. Instead, starting from the villages and bor- 
oughs and going up to the center, a single democratic 
administrative system should be established whereby 
village and borough assemblies and administrations, 
district assemblies and administrations, provincial 
assemblies and administrations, and Turkish Grand 
National Assembly and the central government at the 
center, should be put in place through elections held at 
each corresponding level and so that the assemblies 
and administrations at a given level are responsible for 
the people and so that they control the security forces 
at that given level. The current unwieldy, oppressive, 
and ineffective administrative system should be aban- 
doned. Instead, the administrative system should be 
simplified and rendered cost- effective, and the 
number of laws and regulations should be reduced. A 
productive and effective administrative system should 
be established which would expand the local adminis- 
trations’ initiatives and in so doing will ensure the 
implementation of broad democracy, involve all the 
sections of society in the administration, and create 
jobs and services. Because this democratic system will 
be enhancing popular initiative, it will also play an 
important role in the solution of the Kurdish problem. 


—National equality and freedom: There should a be a 
constitutional guarantee for a system of laws and 
communal life that would preclude national oppres- 
sion and discrimination, and instead sanction national 
equality and freedom. 


—The right of fusing our society with universal human 
values, of spreading peaceful, secular, democratic, and 
fraternal culture, of getting secular and democratic 
education in the mother tongue, of freely developing 
democratic culture, and of printing and publishing 
should be guaranteed by the constitution. 


It must be the duty of all the state institutions, primarily 
educational and cultural organizations, to eradicate at its 
roots the medieval and fanatical nationalistic culture 
that resorts to force in solving the problems within a 
society and among nations, and to spread a secular and 
democratic culture that favors peace among the people, 
respects human beings, abhors violence, favors frater- 
nity, and values work. 


The constitution should establish a patriotic and uni- 
versal cultural policy that would seek out, protect, and 
draw upon our cultural wealth enriched by the contribu- 
tion of various tribes originating from the depth of our 
country’s history, and which would share humanity’s 
cultural values by doing away with the fanatical nation- 
alistic culture that launched our history with the Malaz- 
girt war and which has created divisions among our 
people and alienated us from the lands on which we live. 


Anend should be put to the changing of place names that 
reflect our country’s historic and cultural wealth. Each 
place should be called by its known and established 
name. 
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An Atmosphere of Free Discussion for the New 

Constitution 

—Free will: The new constitution should be prepared in 
an atmosphere of free discussion with the participa- 
tion of all the sections of seciety, and then should be 
submitted to a popular referendum after a campaign 
of free expression of views on it. Thus, the decision of 
the people of Turkey to forge a brotherly coexistence 
and create partnership democratic political institu- 
tions should be made through the free will of the Turks 
and Kurds. 


The dynamics needed to bring a democratic constitution 
to Turkey have already appeared on history’s stage. 
Turkey’s new constitution is already de facto being 
shaped by the struggles being waged by our Kurdish 
people for equality and freedom, as well as by the 
workers’ movement developing steadily since the spring 
of 1989, the mass advanced struggle of the public ser- 
vants in recent years, the demands and aspirations of the 
vulagers, and by the movement of intellectuals and 
students. 


The New Constitution Is Emerging From Zonguldak 
and Karabuk 


There is a popular movement behind any constitution. 
The first constitutions of the Republic also emerged 
from people . ‘ritiatives during the war of liberation. As 
was the case wit: the Defense Societies and National 
Independence Army of 1919, new popular assemblies are 
emerging from Zonguldak [a coal mining town] and 
Karabuk [a steel works town]. 


These assemblies, formed with the participation of all 
the popular classes under the unifying guidance of the 
workers’ movement, are signs that alongside the consti- 
tution, the democratic executive organs are also blos- 
soming in the bosom of the popular movement. For this 
very reason, the new democratic constitution and struc- 
ture is not an illusion but a process that is already taking 
shape. In view of the existing bottleneck, this popular 
movement will assume the task of obstructing military 
coups by renewing the current parliament that has fallen 
into a situation of being unable to protect itself against 
military interventions. 


Reforms and Policies 


Alongside the constitutional principles, the urgent fra- 
ternal solution to the Kurdish problem also envisages 
various reforms and policies: 


—An atmosphere of unshackled free debate: The neces- 
sary legal changes should be introduced to enable the 
free discussion of the Kurdish problem and its solu- 
tion, without any legal or punitive threat or recourse to 
terror. For this purpose, alongside the law which under 
the pretext of “struggle against terrorism’ prevents 
freedom of expression and organization, the restric- 
tions and penalties found in the Turkish Panel Code, 
Law on Political Parties, and in other laws should be 
lifted. 
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—lIt should be possible to establish and legalize Kurdish 
political parties. We do not think that the establish- 
ment of parties on a national basis will be to the 
benefit of our people. However, just as parties based 
on the Turkish following are established and are 
active, similarly it should be possible to establish 
Kurdish political parties to freely participate in the 
political life of the country. The Kurdish organiza- 
tions, which at present organize illegally, should be 
able to emerge on the legal platform. The necessary 
constitutional and legal changes should be made for 
this purpose. 


General Amnesty 


—General amnesty: A general amnesty is mandatory for 
ensuring the processes aimed at putting an end to the 
fratricide. 


—The Extraordinary Situation Regime, Counterguer- 
rilla, Special Teams, and Village Guard System should 
be abolished. By putting an end to terrorism, the state 
should open the way for a peaceful solution. 


—The Hammer Force should immediately leave our 
lands, and the U.S. bases should be removed. The 
Hammer Force, which is an instrument of threat and 
pressure against Turkey and all the Middle Eastern 
countries, should be immediately ousted from our 
lands, and the U.S. bases, starting with Incirlik, should 
be removed. 


Nationalization Is the Solution for Regional Imbalances 


—State support and expansion of public spending to 
eliminate inter-regional imbalances: The market 
system and privatization is deepening the economic 
abyss between Turkey's east and west, and between 
various other regions. In order to eliminate the inter- 
regional imbalances, public spending should be 
increased, and the network of KITs [state economic 
enterprises] should be expanded, strengthened, and 
rendered productive through nationalization. 


—Land reform: The system of big landowners, clan 
chieftainship, sheiks, and similar medieval relations of 
production and institutions—which besides under- 
mining national and social development and soli- 
darity also forms an obstacle to the forging of a 
fraternity—should be abolished with all its social and 
economic foundations. The land reform should be 
carried out by mobilizing the villagers and should be 
supervised by the village assemblies. 


The provisions (Article 10/A,B,C) of No. 2510 Land 
Settlement Law of 1934—which abolished “the system 
of clan chieftainship, chieftains, big landlords, sheiks 
and every organization and organ belonging to them” 
together with their property holdings and legal founda- 
tions, and which distributed these lands to the villagers 
having little or no lands—should be implemented. 
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—The facts on the ethnic and sectarian composition in 
Turkey should be ascertained: Statistical information 
should be gathered through a census to reveal Turkey’s 
ethnic and sectarian composition. Besides the mother 
tongue, national identity too should be ascertained. 
For this purpose, our citizens should be asked which 
identity they prefer, whether they identify themselves 
as citizens of Turkey, Turks, Kurds, or something else, 
and percentages for each region should be indicated. 


Solution Can Come by Cooperation With the Regional 
Countries and Kurdish Organizations 


—-In reaction to initiatives by imperialism, a peaceful 
solution should be sought in cooperation with ihe 
regional countries and Kurdish organizations: A reso- 
lute stance should be adopted against the intervention 
of the imperialist states in the Kurdish problem. The 
regional contradictions and problems should be solved 
peacefully through talks with the participation of 
Turkey, Iraq, Iran, Syria, and the Kurdish organiza- 
tions, by keeping out the imperialist states, by giving 
consideration to the Kurdish people's freedom, and on 
the basis of the common interests of the regional 
countries. 


—Lifting the embargo on Iraq: Calculations show 
Turkey has sustained a $40-billion loss for having 
joined the embargo on Iraq imposed under the pres- 
sure of the United States. Our country’s foreign debt 
stands at $70 billion. Our country should immediately 
put an end to the embargo, and relations with Iraq 
should be freed from the control of the United States 
and revived. In this way, it will be possible to 


» Strengthen the economies of the regional countries on 


the basis of mutual interest and weaken the interven- 
tion by the United States which is using the Kurdish 
problem to pit the regional countries against each 
other. 


Active Reconcilatory Foreign Policy 


— A firm stance and active peaceful policy against 
national slaughters: Turkey should not become a side 
to the ethnic and religious clashes instigated by impe- 
rialism in the Balkans and Caucasus, instead should 
pursue an active foreign policy aimed at reconciling 
countries and peoples. Peace and brotherhood should 
be advocated against the new world order policy which 
aims at fragmenting the ethnic mosaic on our east and 
west. 


— Solidarity with the world of the oppressed and a study 
of contradictions between the major powers: Turkey 
should pursue a foreign policy based primarily on 
friendship with its neighbors and the world of the 
oppressed to curb imperialism in general and specifi- 
cally to obstruct imperialism’s intervention in the 
Kurdish problem. As a requirement of this policy, 
Turkey should forge solidarity with the Turkic repub- 
lics of Asia, with the Caucasian and Middle Eastern 
countries, including Armenia, and with the People’s 
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Republic of China. Our country should not take sides 
in the contradictions among the imperialist countries, 
but instead should closely study these contradictions 
to be able to pursue an independent foreign policy. 


Crisis in Chechnya, Concept of Human Rights 
Viewed 

NC2401205795 Istanbul MILLIYET in Turkish 

20 Jan 95 p 15 


[From the “Reasoning” column by Ismail Hekimoglu: 
“The Chechn People and Human Rights”} 


[FBIS Translated Text] A country known as the Chechn- 
Ingush Republic used to exist in the former Soviet 
Union. Its population was nearly !.2 million people. The 
Chechn and Ingush peoples use their own languages and 
they are followers of the Hanafi Sect of Islam. The two 
peoples are offspring of the Golden Army State [Alti- 
nordu Devleti]. They were exiled to Siberia for helping 
the Germans in 1944. Those who did not perish from 
hunger and sickness returned to their homeland in 1957. 
Groznyy is the capital of Chechnya. The Chechn people 
have struggied to achieve autonomous status throughout 
their history. 


It will be recalled that 280 million people live in the CIS. 
Considering this, the demand by 1.5 million Chechns for 
independence may seem unreasonable. However, it is 
common knowledge that Russia wishes to exploit the 
Islamic republics in order to add to its wealth. In fact, it 
has created many economic problems for the Islamic 
peoples. Chechnya wishes to be independent to a certain 
extent in order not to be exploited by Russia. 


Russia has allowed Estonia, Latvia, and Lithuania to 
become independent. They are almost the same size as 
Chechnya but they are neither Islamic nor Turkic coun- 
tries, nor do they have a national army, industry, or 
currency. Most of their imports and exports come from 
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Moscow. However, their independence has created an 
opportunity for their people to live as human beings. 
without exploitation. 


Some 100 million of the 280 million people in the CIS 
are Muslims. They live in 16 areas, which are known as 
the Turkic republics. Had they been able to conclude 
economic and political agreements, the population in the 
CIS would have decreased to 180 million. 


The CIS is fighting against the Chechn people at the 
present time. The Red Army, which ts of 500,000 strong, 
is fighting against the Chechns, who do not have an army 
to defend themselves. Nor do they have military aircraft, 
tanks, or artillery units. However, they are fighting with 
light arms in order to live like human beings. 


The concept of human rights must be recalled at this 
point, a concept which has long been championed by 
Europe and the United States. However, those treach- 
erous countries do not believe that the Islamic peoples 
are human beings, and therefore they do not recognize 
their rights. In fact, they wish to usurp them. Obviously, 
Russia and the United States have divided the world. 
The European countries wish to tear the Islamic peoples 
apart. They have their own backyards and they believe 
that they can destroy those who are in them. 


Russia has withheld the aid the Turkish Red Crescent 
Organization has dispatched to Chechnya. Unfortu- 
nately, Ankara has not been able to force Kussia to 
account for it. 


Apparently, Russia wishes to crush Chechnya and use it 
as an example for the other Turkic republics. However, 
that approach will create many grudges. In fact, 1t may 
create a religious confrontation. Russia, the United 
States, and Europe may suffer from such a development. 


The people of Chechnya and Bosnia are the advance 
forces of Islam. They are fighting on behalf of 1.5 billion 
Islamic people in the world in order to live like human 
beings. They are well-aware that they can maintain their 
justified approach and existence only if they do not 
surrender their rights. 
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